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ASSISrANCE A(;Rじ「 Ml' 「`

llet\eeen

(l EORC lA, .rclints throLrgh rhe Nlirrisiry ol Firrirrr!c (hcreirnlicr referred to as the

"Grantee")

alld

.rhe 
United states ofAmerica' nctinslhroLlgh lhe Uiled slales Agency lbr lntemalional

DelcloPment ("USAID")

Ar(icle l: PurPose.

Thr purpose ofthis Assislance ABreenKnl (lh' " 4rrecmdnl" I is lo set orrt lhe uMerstandinB of

rr," Jrni.. ,iur.A uUot. rthe 'Parties") in c!"rr('cl;n \ilh lhc ('bjecltte desrrrbed belos'

Anicle 2r Functional Objeclive, Program Areas and Prc8mm Elements'

Sec(ion 2.|. FunclionalObjective' Program Areas ln ordcr to funher the forei$l sssistonce

,ii""ii""t 
"r 

&.o,lo,,- O r,''rh un't Hu'ttiuir"riun '4r''irrrrr?cc 
(the Functional obj€crives")

;t:,Hi;;;h;;;;ment orrne unirea siares of Amcrica under rhe strore-sic Framework for

i;l;:ft;i;;;;;;sistance, rhe Parties herero asre€ to nork rogerh€r h) rocurirson

::;ll;#;;;' ;;;; pn'ved Econontn t'tt''tnhure in strorett* Se't'r'l a,.d Prolecnon

";:);;;,:,;;;;;;,;,;(iollecrivelv' rhe'PrJgrarn Areas" and' rogether with rhe l:uncrional

Objeclive, the "Objective")'

Seclion 2.2. Program Elemcnts' In order lo achieve the objeclivE' lh€ Panies.agrce lo worl

i',"ii"""*r,i"".irr"r"llot+irrS:l'lmprote\4r'nrcrpaltnfraslruclure 
2'MuniLipsl '-

;l:::;;;';;;;;;;.;i. op"ponuniiie' u"a 1 cri'is Ass^tancc rnd Rcco!er) (roP

il,i,ililr'iii'" rr;;;i,. ani'the lnd'caro" b' rhi(h proBr'\s ro$ trd and achrc!emenr.ofrhe

l,l',]",i'rr.r"",t "'rll. 'nt"u'"d "'" 
f'nt'" aescribcd rn-Anner I wrrhin lhe limrls ofthe

#fl ffi "iil;;;;ilr our.or"1 i1 1;'i;;; ;;ill: :T[:,',"'#i"T.'.iT:;lii';:**
agreement oflhe authorizcd repr€s€niatlYes o

Agru€ment.

section 2.J. Annex l. Amplilied Dcscription Anner I' anached' amplilles lhc abov€

obicclire and describes lht e'og"t ut*In"nit Proeram Sub_Elcments and lndicalors lhal will be

;,:I:;;;;#,; il*,.* on-a u'ti"""niin '"ih 
of rhe Prosranr Areas' within.rhe limirs of

iil:.;;l;;;i;;; 'F,,""rit'nal objecrive ser rnnh in secrioo : l' Anrrer I nra) he chJnscd bv

I;;:i,:;il#;;,il-"'rt'u'i"a '"p'"""rur 
i'c' ot ttre pan ics *ittrout lbrmal amendmem of

lhis Agreemenl

Article 3: ContribLrtions ofthe Parties

Seclion 3.1 . USAID Contribulion'
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Section 5.1. Nolificalion. USAID will prorrrpll) notily lhe Crinlee when USAID has

dctcnnined thal a co[dilioll procedcnt has bec[ nrcl.

Scction 5..1. ter ionl Dnlcs for Condilions Prccedc t. lhe lcn inil datc lor rnceling lhe

conditi(nrs spccified in Scclion 5.1 is 90 dlys liorn lht dnlc oilhis ABrccnrenl or s ch htcr dale

rs LlsAlD r;ay n8rce t(! in trritinS befor€ or cficr lhe abo\e terminal dale' lflhe conditions

prcccdcnl i S;cr;n 5.1 hnvc noah€€n mel by therbove lerrnirrald te' USAID. 'rt any time' may

tenninate lhis A8recme[t hy \rritcn nolicc to lhe Crantee.

Arlicle 6: Sp€cial Colenarls.

(r) The Cmnlee, in coojtrnclrcn r!ilh lhe nl)pruprrxl!: Got'axn('rrl ufCet'rgia M;nrnri('5 and

ufliccs, l,"r"by 
"ouenorts 

arid agrees lo issuc, rciru* inJ/or r\lerrd lree of ehrrge and rn a tirnely

nriin.i ntt od.irt p"-its, visai, exenrptions irrr,l cn) uthtr p€Inri5srotrs (rncluJing all approvals

a\ l|ra] hc requrred frorn lime lo time to ensurc ftrll mcess lo infunnalion projecl siles and

releva;t offic;s) for the ApPlicablc Persons (as defined below) carrying out aclivilies financed by

uSaio una",tttit egr..minr (collectir c ly. thc Required Docunrents ) For purposes of lh is

orovrsions. Aoolicabie Persons is defined as: ( l) employees and consuhanls ofany contractors'
'oronr.., 

ond oitt., orgrnizations carrlirg our aclivilies financed by USAID under lhis Agreement

iiJiuir.rt " "r,i.r, 
employecs'-ani consultants'houscholds Any rcoewals or exl€nsiofls of

such Required Documenls th;t arc required' or bccome required, in order for stlch employees'

.unrrfru,is 
"nO 

d"p"nd.nl family membcrs lo le8ally residc in Ceorgia andrrndcnake the 
.

aclivilies contenpiared by anrl financcd under this Agr.cmcnl shall also t'e issued fre€ ofcharge'

(b) Subcommining subobliSating anrl rlisbunrng funds wilh respe't to.disbursements made

under this Agreement, the Crsnt€e agrees that rREr sa(isfaclion oflhe Conditions Prccedenl sct

i"itt i, i.",i* S. f, uSnlD may suScommit, subobli8ale and disburse Granl funds available

under Section l.l(a) throuBh such contracts arrd Erants wilh cntilies selccled by USAID' 50 IonB

as such .clions and disbur;ments 6r€ consislrnl wilh (he lerms and corlditions ol Annex I

(Amplified Descripiion) hercofwithoul any funher apptoval or concurcnce'

(c) USAID shall periodically inform lhe Crantee o[all disbursements directly made by

ijlerO unaer rhf ng.".ment, providing the Granlec with lhe amounl(s) snd purpose(s) ofsuch

Jisbursemcnl(s). Priirapprovat ofthe Granlee. however' shall bc required, for alldisbursem€nts

ofCranr funds made direclly to lhe Crantce.

rd) Thc Panies sRree lhal USAID shall PadiciPalc in lhc MuniciPal Developmenl Fund

riiOf t'Suo"."l.ow 
-goard" 

fo. IDP Housing and Municipal lnfrasltucture aclivities funded

,nde, this egreement to the extenl such activilies an implemerled by lhe MDF For thosc.

activities not-implemenled by MDF, the Panies agrce to form a 'Sleerin8 Comminee' which may

include reoresentltron from ihe U.S Embassy. USAID. lhe Ministr) of lnlemall) Oisplaced

Persons from thc Occupied Territories. Accommodation and RefLrgees (MIDPOTAR) and Ihc

Ministry of Re8ional tjevelopment and lnfraslruclure (MRDI) tojointly coordinale and monitor

activities under this Agreemenl.

Arlicle 7: Miscellancous.

Section 7.1. Comnunications. Any oolice. rcquesl. documen!, or olhcr communicalion

submitted by eilher Party to lhe olher under this Agrcemenl will bt in writing or by tel98ram,
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telcf・n、 cabl● Or ctcctro:lic 11lail(..t・
‐inail )a:ld Wi1l llc dccincu dulン さiven O「 SC:ltヽVhCn dCtivercd

to suc11 1'artン ユtthe it)1loヽ v i18 oddress:

|。 uSAiO(〕cor8ia:

Ma‖ Add●sS

Tt・ 1● l■、i

!Ч is,lol1 1)1にせto「

tj:litcu Statc,〔 :lll卜3ゝ s,CCOrsin

l,Ceorgc Bolnnchine Stret

lbilisi0131 Cj● or810

(99532)511 14,

Ib the Cranlee (Arncodnlc tJ): Mininert)fl'inrnce
Mail i\ddress: 16 Cor8asili Slrccl

lbilisr, Ccurgrit

Ielefax: (995 ll) 261 {44

To the Cra[lee:
MailAddrcss:

Tclefa'(:

Allsuchcommunicalions\!illbcinEnslish,unlesslhePaniesother$iseagreelnwrilinS'other
oJOr..t"t ,"y t" tutttlrulcd lbr lhe above trpon lhe ti!irlg of notice'

Seltion ?.2. RcPresenlalivcs. For all forma I A mend menls lo lhr s Agrcem't lhe CJantee shall

i","or*r"nrea tv ri't. inaitrdrralholdinBor clingasViorsteruiFinanleulCeorSraandUSAID
*;rr i. eoresenied bv rhe irrdividual holding or a'ling as Mission Direclor' tor all olner

;ililH"H;i;;ig'"..;, 'h" 
d""' "rribe 

rcpresented hv the inri\ id.ual hordins or

l",in, 
".rtre 

Virisrer ofRcgionat Derelopmcnt rnd lnfrastruclure andUSAIDrrillbe

"r^i*ii u, ii,. i"oitrau"i ttotolng ut uttiug u' vis:ion Direct"r l'"..h .Rttl"::iilt]:::P
rri"., "",i.i 

rnr, a*ignat.'addrtio-nalrcpreicnrdlives fur all purposes other lhan siSninS-formal

amendments to rhi Agreimcnl o. exercisinE lhL oo*cr und'r S'clions 2 2 or 2'J lo rcvrse Ine
"al.rrr. ff..."i., rti"at,,rs or Annex l' ihe n rmes and lilles oflhe additional rcprcsentalives

ilif,l i.'"* "iil ip""r; signaturcs, * ill be provided pursuant to secrion J !(b) to UsAID'

*iui -,1,".*, *irfv authoiized anl instrumcnt srSned by such addrlional rep'esenklives (or

,""i"a;iiauurt *u."quint holdin8 ot acling in lhe office ofsuch represcnlalives) rn accoroance

;:it,'il;il;;;ir, i"iil re..ipt-or *'inen nor;ce orrevocarion ot their aurhorirv'

Section 7.3. Slandard Provisions Annex A "slanda'd Provisions Annex" (Annex 2) is

.tlachcd lo and forms Pan ofthis A8t'cment'

SectionT.4,Amendment'FormalAmendmenlstolhisAgreemenlmaybeagreedUponbythe

"*""rfi", ""4 "rny 
i*. f"rce ofwriren Ameodrrenls by the Parlies' and such Amendments shall

conslitutean intcgral pan ofthis Agreemenl'

seclioo 7 5. Flntry llto forcc. This Agreemenl shallenler irto force on the date ofreceipt b1

iiiJ'r'"i .a'st","t 
"i"t""rcrl 

bv usAlD, ofGcorgio's nolificalion of ils corrscnl lo be bound as

requircd by Anicle i l(a).

Seclion 7.6. Lan8uage ofASreemcnt' I his Agreemenl is prcpared in En8lish in lrvo copies'

Minister o「 Resional DcveloPncnt Ond lnFrastruCture

12 Kazbc8:Ave,

「 bnisL cJe。『ga
(99532)510757
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IN Wl「NESS WilERCOF the U[litcd Stntt・ so「 Amcrca und thc(;r:11ltce Cach acting t11「
ouBh itS

duly:ltltl10r zed rcPrcttnt・ ntivcs,1lavc catiscd tllis Agreci:1●
ntto bc siビ :lcu i〕 their llo1lles as orthe

(laン .ntld)● ar lirst abovc、 rヽittt・ Il

GEORC:A: t NH ED STATES OF AMERICA:

t NITED STA rFS AGI,NCY for

INTERNA「 10NAL DEVELく )PM ENll

Minister of Finance

Jonathan M. ConlY

Vlission Dircclor



1,XliCt,T10N COPY

Anncr I lo l\sirlnnc(.,\gr!( (nt
.\rrpliliod l)(scripli0n

lhis .rnncr desrribes thc cli!ities to tl( undcn:rler nd thc p(rtR'ss tlr)d irchierc[]cr)ls to be
rnadc \\ith thc linrds ohlignte(i nndcr this 

^grecnlr'nt. 
Nothill8 in tlis Anne\ I shdll bc conrtnrcd

rs Irncndir8,rry ol lhe dclirili(nrs or lcflns ol the Agrccnrcnr

l. lnrrodrlcti(,n.

ll lhcLgi\r d

Ihe dual shocks oflhe August 200E \ar bet$eefl Russia and CeorBia nnd global cconomac

down(unr posc serious challenges to Ceorgia's €conomic stibility. rvhich io tunr odds to pressure!

on Ceorgir's political slabilig. The connict, crisis. 6nd subs€qucnt slowdown in economic
growth rnd fbreign dir€ct inveshcnt ha\,e placed a-st.ain oo CeorSia's nrlional hudget and

ability ro lirance core invcsheDrs in crirical rcSio[al dsvek]pmcnl inilialives.

Many ycars ofdecline in the quality. coverflge and rrairlenance of basic services (e.8.. water and

scwage systems. localroads, atd inigation s)stcms) hale reduced Ceo.8,ia s ruralquality oflife
and constrained private secto. Srowlh. In many instances, tarifts do nol yet cover direct operalion
and mainlenance costs or dcpreciation costs, and poor quality inftastructurc uodermines a

Billirgness lo pay for such s€rvices. Georgia's challenges are funhet compounded by Ihe need to
pro!ide assislancc to irrlernally displaced people (lDP) localcd lh.orghoul the coLrntry, with many

ll)P families io need ofdurable hoLrsing.

Th€ P.nies lhercfore seck lo promote Ecoro,r. Gnh)lh d lHuo tttitoridn Assir,?ncclor
l4rlnerable Popuhtions, including by pnrr ir.ling suppod lo address GeorSia s IDP hoLrsiflg,

mun ic ipal developmenl and economic opponunilies, and municipal infrast.ucture p.iorities

Fundi'rs.

Financial Plan. The financial plan for lhe ProSram is set forlh iI lhc atlached lablc. Chan8cs may

be madc to the financial plan by aulhorized represertlatives oflhe Parties withoul formal

amendmenl lo lhc Agreenrent. ifsuch cha ges do not cause ( l) IJSAID's contribtrlion to exceed

rhe arnount specified in Section J.I oflhe Agrcement, or (2) lhe CIantee's contribution lo bc less

thall the amount specified in Seclion 3.2 ol the Agreement.

IV Results Frame*ork.

ll i5 aniiciparcd Ihal ellons (anicd oul in suppon of(lle InLllual sharcd ohicclives olll?rxrrrr
(;rnth unl thutunittttiltt l$i.nu L'( lor I lni.thlt hl'ttl.ttk"t.\ n|nl) focus on lhrcc acclo's:

\lunicipnl hlrashrcture, [lunieipal I)erctopmrnl nnd Econornic Opporlrt itics. and ll)P
llousirS. Activities shall scek (o achieve lrlenitcdiale Rcsulls (lRs) and be nreasured by

conesponding Indicators as sel fonh below.
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A M0nicipitl l liashrcturc ( Economac Cro$lh ()hic(tiv{l

htenrrcdiale Rcslll( l: lnrprulrd lnfrashrclure in Slrrregic Scct,)rs

. lndic0tor: Vrlue of cconontic irnpact oIcontplcrcd projccrs. nhere
appropriote.

lntcrorcdratc R*ult l: lnrprovcd ft ttrastru(turc

. llldir.rtor: Amoont ot USA|D assint cc

. hdicu()r: Pcrce[tage oflcleraSed nmoultt for inltrstructure projecls whcrc
approprinG

. lndicoror: Numberand valrcof USAID funded municipalinfrastructure
projects (disaggrcgnted by tlpe: e.g. water, road, irrigation, ctc)

. lndicator: Numb€rofrural households bcnefiting directty trom tiSC
intervenlions (Agricu!turc and Non-Agricullure)

. Indicalo.: Numter ofrnunicipaliries benefrting from the assistance

. Indicator N umber of n)ec han isms supportcd with USC assislance for
citizens to angage govemmcnl

. lndicator: Numberoladditional and improved hectares inigated as a result of
USC assistance

B. M',I]!]pglDcr-qlp!!!9'rt and Economiu (.rpponujities ([.,rnon!'c Cru*rllobjegi]E

lnlermediatc Result l: hnprorcd Economic Security for Tartscted Vulncrable Popularions and
S€ctors

r Indicslorj Number ofrural households benefiling directly from USC
interveltions - This will include numbe. ofhouseholds who will beneft from
community d€vclopmenl projects and/or receive technical assislsnce, gmnts,
agricukural inpulsand othe. assislance conlributing to their living slandard
improvemenl.

Inlermediate Result 2: Established Municipal Development Model

. Indicalor: Municipal Development Plans Adopted

lntermediate Result l: lmpl€me0tation of Municipal Deyelopment Plans

. llldicator: Number ofdevelopmcnt plans adoptcd/updated

. ktdicak)r: [)ollar valuc levernged from governrne,rr, private scctor andlor
othcr donor proSrams lor illlinstrLrcturc rchabrlitation

. lndicator; l-eonomic impact ol irfraslruclure dc!ehlpme[t p[ojects

. l[dicstor: Numbcrof sm6ll-scale infastructuE proje{ts implemented

. lndicalor: lnc.cased agricullural production and productivity

. Indicator: Diversili€d sources ofincome for households

. Indicalor: Number ofhouseholds classified as poor or vulne.able assisted to
improve rncome or food securit,.

. lndicstor: Number ofyoulh receiving lminjng lo build emplolment or
income generation skills
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. lndicaro.: lnrproved  cccs\ to ,irarl.c by lirlltcd pop lnti(xr lld rljeto.s

. hrdicrtor: Vahr'. ol the ,t^-!iJl li||rdvl,,rus is,Ucd ihir ).irr lo r rgu gro ps

. hrJiexlor: Va['e ol Bfiinl\ pro! rdud t() lxrgl.t Bror'ps

C LDl|_la!!!i!lg.llf!t!!tirnitarinr ArJista ce Obje..lilc)

intcr ediltc Result l: Assislance irlld Recovl'ry (Progr:rn Illerncnl)

ln(licnbr: Nurrber oflxrgctcd IDP li'Dil) dr\cili gs rchabilihted rceorlling
to NIIDPOTAR slandards

lrdicator: NurrberofIDP lh'nily d$cllings with upBraded slar :rrdired
living facilitics
lndiralor: N[mb€rof rehibililated buildings and senlements thal have

establish€d a long{erm approrch (e.9.. homeowncas associations) for tha
managernanl and maintenrnce oftheir rasidences &nd that c\ist after onc yest

intermediate Result 2: :mproved Co〔 llmuni～ !nfrastructurc

. lndicator: Value ofUSC ussislanc.

. lodicator: PercentaSe oflevemged amount for com m u nity developmenl

. lndicator: Number of mun ic ipalat ies benefiting from the assistance

Inrermcdiate Result l: lmproved Ecooomic SEcurity for Targ€ted Vulnemble Populations and

Sectors

Indicsto.: Number oIrural [ouseholds benelillinS directly from USG
intcncntions

Intennediate Resuh 4: Provisiofi ofKey Social, Health Scrvices Expanded lo Meel Needs of
Vulnerable Groups

Indicator: Numberofpeople in l.rget areas

facilities as a result ofUSG assislancc.

lndic0tor: Number ofpeoplc wilh acccss lo

with access to improved sanitalion

improved dranking walcr.

V. ActivitievAclivilySelection.

A. M]Irqtpol!!-!trllructure (Econo,nic Cror4LQbjgglille-)

Implcm.trtalior ofmuniaipal infrattruclure dcv€lopmenl pmiccts 'fhose projects will focus
on rehabilitaling municipal infrrstructure in nt lenst 5 municipalities inrpactcd by the 200E

conilict \rith Russia. Thosc municipalilies will be scl!'cled ill consuha(ion $ilh NlRDl. rnd
projecr sclection criteria nlso lrill be dcvelop€d Joiilly by USAID/Ceorgia and N'lRDl.

lt is expecr€d that s€lected projects will address economic and social developmenl in rrral areas

and b€ related lo the development or repair ofcrilical infraslructure, includinS bul not limited lo
water, roads and inigalion. Proposed infraskucture rehabilitation activilies will include evidence
ofcivic participation in selection and oonitoring ofprojecls lhrough transparent and inclusive
prnclices and wiil b€nefit (direclly and indirec!ly) significant porlion ofpopulalion in lh€ larSeled

rnunieipalities.

IO
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Rch:lbilil.rlion ofirrignlion 3)stc s. Ihiscoorponcnlwill lircrs oll ruh bilit;llionollt lcasl or)e

rrrig txnr syslc,n (prim{ry rId posrihll \cco (hry irrigxtiur chnrnclr) lo prornolt x8ri(ulNril
\l!\.krpnrcnl. tlccirrsc ol-tfit size ru(l rr(,Pc ul lhcse rchrbrlr(aliorr !llifls. \.1(rix)rr \vrll bc

!(fl(fuelcdj(,inll] hcl\c!I tlsAlD/(;eorgia. llRI)l .rnd lhc i\'lirriir0 ol'A{ricfill$rc.

lr ii e\prclcd lhnl sclcclcd s) stenrs will conlribulc lo improtcd li!clih(x)ds throuEh new or Ereall)
cnhanccd iSri.ullure productivc cap0city:rrd \\ill li)cus on rural populatiurs. lDPs or pcrsons

nllecled by lhe 200t conllicl \tilh R{ssia.

B. !!.!!l!icipsl Devcloprlenl and Econonlir Qpp!4!]1i!E!1f!a!9!r!! lJrqlt!.lJbjccrive)

stimuluirg Rurrl Economlc Developmenl. nssisla ce will b€ pro!ided lo local governmenls,

cnlerprises and individuals lo crcate ecollomic opponunilies and raise incomes while addres5inB

lhe needs o[poor alld vulneoble groups and individuals in seven municiPalilies lo be mutually

aSreed by the Panies. Followirg broad approaches,lhe projecl will address challcoges faced by

lhe ruml poor, inchding disadvanlsSed, food insecurc, vulnerable and or irrlernally displaced

penons (lDPs).

Lr parlnership with rnunicipalB,over nenls and conr muo il ies, ass islancc Nillstrppon lhc

dereloprnent ofdevelopment planning lools. and community and municipality sp€cific plsns

Srlch plans tNill inc[de s()cial safety nels for lhc mosl vulnerable snd raPid_response livelihot]d

rccov;rr_ slralcgics lo assist commutlilies lo recoYer from llalural di\aslerc or other localized

€conomic shocks. [o ensure sustainability. the projcct will develop the capacity ofapPropriale

8olemment p€rsonncland commollity leaders lo mainlain planning tools. Senerate plans and

ircasure results. The project will suppon linka8cs \rith the establishmelt and implementation of
Regionsl Developmenl Plans and the Stale Stralegy for Regional Developmenl. ln line wilh such

development plans. lhe assistance will:

. Contributc lo desjgning and funding small infrastruclurc Projccts (e.8. irriSalion channcl

cleaning, farm to market roads)
. Pro!ide technical assistancc to develop (argeted economic opponunilies (e.8.'

horticullure, b€ekeeping, liveslo€k) from produclion through market linkages.

. Facilitate increased access lo i[formation, inpuls, fitlancinS.

. [:xplor€, and iffeasible develoP. ahemalive enrPloyment crea(ion schemes

The Project will also assist highly vulrcrable groops, including lhc elderly, the disobled' and

yourh ro engage in social and economic acti!ilies iD the community or regions. ln addition to

addressinS livelihood conslraints faced by lhe rural poor. assistancc will focus on IDP

communilies lo eslablish a model 1o promole thc stlslainablc rnainlcnance and operalions of
housing unils lhat were llnanced $ilh US(; furjdc

C. IDP oosiIe (Hunanilarian Assislance Obiective)

UpSrsding of IDP Scttlement! Buill Aftcr lhe Augull 2008 Wrr, USAID will provide

upgrades for near,y 4,000 houses construcled aRer th. Augusl 200E war by lhe COC. Due to the

emergency situalion following tfie conflicl. these houses were often focused on meeting only
cssenlial housing ne€ds. Il|e GOC is now in lhe process of inproving lhe ovcrall condilion of
rhese houses. USAID will complimenl thc lvork oflhe OOC by providing facilities such as a

sho*€r, sink, toilet, afld water taps in rcsidences where appropriatc. ln addition lo improving thc
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o!.r0ll li!ir)g uonditi(nrs ol lhc ll)l's. ir is rnri(iprlcd rhxr Ih.!! holl\iIg upgrlrlcs \!il1 incrcllse
lh{ r!-satc toluc ol thc\. housls.

t SAID p()poscs lo pro! idc l.elnriuill nd tnun!irl ,rssistno(c to rlc\rUll lrxl rnstnll potuble *rter
rr stcrns anr.l inrprorc liqurd llod soliil \!.rsre di\p()snl in therc scl|lcrtrlrrts. Spccilic a.tions to tc
u drnikconsaparlofthisactivityinchrdc: r\:ller supply i provcrreltts.;ri:illlllntio olindoor
plun)hir)B. ind irslallntion ofscplic srsllms. USAID \till prioritire lDI,\clIlemcflls \lhere wfller
x!aiLrbilily is rrol a conrlrilint li)r lhe instnllatioll ol indoo. Niller lilps. Whcre $rler supplicr c.e
insuilicient to suppon the irst{llition ol irrJ()1n lrrter llps, tiSAl{) will r\plore opporrunities to
cillrcr drill addilio il (ur dccpi:r) \r.ler \!ells or to obhin Nrter lioin orher roLrrccs.
ln addilion. Parties \rall sslk lo use app()priule nirlcr co[servalion ard rccycling nrr'asures. Ihis
rright include tfu use oll

. lndoor rvater tap conlrol dcvicesi

. Waler re-use sysrfins for lhe irriSalioo ofc8ricullure cropsi

. Use ofBrey water t0 flosh toilersi

. Renewable .nd enerly eflicieni $atcr heitirlS rnrch:lnisms:

. Waste water lrealnrcnt in constnrctcd wctlalrdst nr)d

. Wflter merering, rched$lin8. and palnrcnr s)slcllri.

Rehsbiliration of Hoosing tor IDP! Afiecl€d by the 199O. Couflict. ManyofthelDPsfrom
lhc Ig90s corflict renrain in collcctive ccnters nhere lhe livinS corditions are exlremel, poor.

While the GOC hopes to provide nell horBing for a portion ofthis populalion, il also inlends lo
rehabilitatc colleclive centers and olhcr buildinSs for lDPs. The rehabililation ofthese buildings
is consistenl wilh the MIDPOTAR's inleresl in improving the overall living conditions of lDPs.

Thc MIDPOTAR is in the process ofidenrifying addiliooal buildin8s for USAID rehabililatio0.
The lis! ofbuildings lo be rehabilitaled is part of the MIDPOTAR IDP housing data base. As part

ofthe seleclion process, the MDF is sssessinS lhc potenlial ofapproximalely lhiny-five buildings
lhat could polentially be rehabililated. (Approximalely one-hundred buildin8s will be assessed

for rehabilitation durin8 thc course oflhe activity.). The buildings are bolh stale rnd privately

own€d. Privs(ely owned buildings lhal hav€ bccn identi,'ied for rehabilitation \rill be purchased

by the COC. The buildings that are bcinS conside&'d for rehabilitation are located in cities
throughoul fie country. and may include: 

-Ibilisi, 
Rustavi, Qareli, KhashLrri, Kutasi, Khobi, Jvari

and ZuSdidi. Following buildjnS rehabilitation. lhc prcpcny lillcs will bc Iransfcrred lo the IDPs.

USAID will panicipate in the selection oflhe bu;ldings () bc rchabililated. Some ofthe ley
criteria for mak ing th is determ ination willinclLrdc the: overall integrity ofthe building, sizeof
apartmenls, rehabalitation cost pcroccupaal, and condilion ofbuilding inliastructurc (e.g.t watar,

!E$ags, electfl crty), and lir elihood oppodunrlie)

lfrhe GOC is not able lo idenlify s significarl nurnber ofexisting buildings to rehabilitale, lhen

USAID may consider othcr altematives to assist lDPs in who are in nced ofdurablc housing
based upon lhe IDP housi[g plan and lhe lnUtual aBrciment oflhc Panies.

Co[tribute 1o Overrll Susl:rillability of the IDP Ho8ing. A variety ofactions could be used

to ensure lhat the rchabilitated hoosinS unhs do nol fall into disrepair. This activity somponenl
willpromole comrrunity-based pa(icipation b) lDPs in the mainlenance, repair, and

managemenr ofiheir housing units. USAID willprovidetechnicalassistance, trairing, and small
grants ro assure overall physical and financial sostsi[ability oilhe housing program. Below are
ilhrstrative approaches thal could b€ used lo acldress lhe lonS-term srsrainability of IDP honsinS.

I]
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I t:\tnhli\h U,,t,tdNnot t\uxn idtsht lDltIL"t\t !l ttttountit\ Ih!lc) lirrrclion olthe
lo|rco\vrers asso.inli(nN \\ ill hc l(! prclcnl lhc horl\in8 frinn hlli'r8 i[l() disrcpxir. Il will
pru!r(le a t!hiele for rcsi(lcnls li) lollctli\cl) nr.rrrrc llc.orrrnrorr \plccJ ol rhc hotr\irr8 arca.

kltrlll. the horrreo$l)crs Is{)!iili(nrs sill ts.ncrrtc incornt b) pru\idirrg lcntlrlt \nppon servi(es

(c.g.. home rcp.lir). ln xddiliur. t-rsAlD \lillxssisl lhE housirrg lssoc;rliurs lo de!elop elTccr;te

flrc!h.rrsr \ lir uorrrnurrrcutirnr rtrlh rppropri.rlc 8u\crnrlrcrrl irrstilrrti(nrs.

2- su:tkti,Nble llo ri g l/rrr'rrtcrraacc. Poor housirrg in linslrrlcttrn nra iolc nnrlcc is a $ adesprcad

problcrn- As nrost oithe IDP hcneficiarics conrc lhrm a farnrirrg b.rckgrounil. they are oflen

unirniliar \tilh lhe rcpair ol nxdcm hotrschold \yslcnrs. TraininB conld be pro!ided lo

bcnrlieicries io r(tulirrc horr('rlliintcnance (Ihclrrlinirrg\tillb(pxrliclrlrrllinrportrnlifnerv
rnd inrrclarive irrtrrslruclLr.. lcchrhkrgies are rrcd.). I his could intlude thc provision of
mdi teni ce lu)l kits. elc.

vl. Roles and Responsibililies oflhe Panies.

A. Opr-eInmefll-llllhc l-rrircd Slxr€t of Anr(r!!!

h addilion lo providinB up lo $81,069.599 lor tlu icipal {nlriislruclure. Iluoi'ipal
Developnrent and Econornic Opponunities and IDP hoLrsing nssistance' LISAID will:

i. As oppropriale. allow Cmniee paniciPat;on in and access to infonnation relaled to'

"ny 
itSniO p.o.,""r p.ocurcment activities under lhis agre€ment. includinS

participalion in procurement evatualion panels for major aclivilies' ln such an evcnl

lhe Crantc.'s representalive shall cornply with all aPplicable US law and re8ulation

pe(aininS lo panicipalion in s ch panels' and may be reqtir€d lo si8n approPriate

non-disclosure and conflict of inlerest documentsi

ii. Provide lmplcmenlslion l,etters lo inform lh€ Crantee ofdecisions regardillg

implcmenlation mechanisms and awards for Performance ofacliv'lies undet this

ASreemenl;

iii. lnvite repres€ntatives ofthc Mini$ry ofRc8iooal D€velopmenl and lnfrastruclurc'

Ministryof lnlemalty DisPlaced Persons ftom the Occupied Ter'ilo'ies.

Accommoddion and Refu8ees and Minislry ofAs,icullure to participate in audiis

required lo satisfy t-lSC rcgulalions:

iv. Collaborate with the Crallee on monitorinS and e!.luation procedures relaled lo

municipal/regioral infrastruclure assislance: and

v. Sharc with lhe Crante€ any USAID-funded environmenlal assessments relaled lo lhe

assistancc.

B- Covemment ofceorgia

i. Slrategic Planning AliSnmenl:

Joittt IDP Hotlting o, l hfra\@Etute lfoth Plun. ln consultalion with local aulhorities, the

Crantee, through-l\ilDPoiAR and the MRDt. shalldevelop ajoint work ptan with an apPropriale

planning horizin. The work plar \Nill identiiy ll)l'housint rehabalila(ion' construction' and

infraslruclure priorilies based on a gap 6nalysis-
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lhuk itr.tl t\rrl,\,tttott l'l,nutitty -lhalL4; I hc (;rnrrlcc drall trndunnkc ncc.ssar) aelions lo adopl

rh. Municipal Dcvclopmeol PLrrnirg prctc\s

ii. Tm sparencv and Accorntabilily. l_he crnnte. suppons lrnnsparency and

corsrhalion in lhe dcli!ery ofnssislitnce undcr lhis Agrecnrenl as follows:

llrc(ir rtcc\hxllc surelirflirpplicalionolthe(i(Xi(; ilin{Prt,,].it'l(r'(iitrtiuol
ftlx-t\\lft.\ Not\'ttti,1gtt, ?nxett of Dtruhlc ht)ulitgSlb< tion'. rtcluding complisnce wilh

rpplicible irlcmalio al stlndnrds adopled by Cc(rrBi.1 a d Ceor8iar laN re8ardinB the righls of
II)Ps.

'Ihe Cranlec shall update thc IDP action plan periodically lcking into lccount informalion

received through monitorillB and consultation. The Gtantee shall use a participalory consull'liv'
process involving IDPs during lhe development oflhe Aclion Plan ad IDP housing and

infraslructure aclivilies.

'I he Grantee shall make public lhe crileria used lo priorili2c lDPs selccted lo receive durable

housinB and shall Lrse a consrrkalive aPproach i toltirg lDl' bcocliciaries rchabililarion lo be

canied out,

The Crrntee shall use a civic consullalioo process for devclopment' selection and implementation

ofall i frastructurc projects, which shall commurlicate infraskuclure development plans lo

afiecled local citizens and galher and incorpomtc pa(iciPanl feedback tnd concems'

iii. Sustainabilitv. the Grantee will devclop and implemenl all hou:il8 and - ..
infrastructure aclivilies in a manner to ensurc lonS_term sustainobility' as follows:

The Cranlee may, where appropriate, encourage lhe use ofhomeowneN associalions for lhe

managcment an; mainlenance ofhousing common Srounds and water' Sarbagc' and sewagc

syslems.

Prior to lhe completion oflhis A8rcem.nl' the Crantee shall lransfer full title for all IDP housing

supponed under this ASreemcnt lo IDPs.

'l he Cmnlee shall include a sustainabiliry plan in clch project desiSn li'r municipal infraslructurc

and iniBalion, including, as appropriate, feet and collcclion melhodoloBies, mana8emenl

,"so*.i-biliti"r, ,an"girent capacity, maintenance ard fundillg Wherever approprialc Crantee

should undertake rcsponsibility to provide nceded yearll funding for rehabilitated

municipaycommunity infmstructure maintcnance lo tha resp€ctivc loc'3l adminislrations'

Tlle Crantee shall retain conlrol ofall USAID_funded moniciPal infmslructure works lhrouBhout

rh. oerod oflhe A)ateem€nl. crcept as the Panies may olhers ise agree in wriling AssiSnmenl lo

.ntriier under GranLe s cootrolhng o*neDhip 5htlll be con5r5lcnt $rlh lhis cornmitm€nl'

iv. Standards: Ihe Crantee shallensure lhat allhousing. infrastructure andolher*orks..

[*id.d uuaet thit Ag."menl are constructed and mainlailed in accordance with all

applicable standards. includinS:

14
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'lhe (lrantcc shnll cnsnrc that irll collstructi(nr IiIrdld dlldcr this Agrcunent is co rpliont lrith
lcg ll) .rdoplrd (ieorgian Buik,ing Shnd ds. r\ucpt ns tJSAID rrr.) othcn!ise Lrpprove in
r\rilirg. lhc(lrirnreesh.rllcllsureconrpli rlc$irlrNllt)POIAR.\idr././ftAl,rRlhnhilih,tin.
( olttt.\r ot (\,tth1t.1tdt tli k lor Dmil( lhrax( /.,. /rf' li,r .rll eollstrurtion ol-lDP
IoLr\ing-

Ihc (;rrnrre n.cr.es thal rll con5lnrction aId illliirslruclurc $ rll nrlke ll\c ofcncr8!-rlficicnt
orxlcrinls irnd tcahniqucs rs approprilte

'l-ic (iranr0e llgrccs lo conlpl] \vith lhr Ccorgi n cn!ironnr{nlal la\! rld any USAID
errr irurnrcnral rcquircmeols in illl t-lSAlD lundcd nclir rlics e r.icd onl tlrrdor thi5 Atsrecnrcrl.

To the extent thc Mul|icip0l Devclopment Iund (MDl ) condlcts procorements f nded under Ihis

Agrecnrent, the Gmrlee shall efls$re thal lhe MDt_ sh.ll use mulually aSrccd pro(edures for sll
such procurcmsnts. Srrch procurcnrenls rnay combine proc(d res ofthc Georgian Procurement
l-aw r!ith requirements specrtic lo USAID.

v. thLs-lo olher Projcq!!: Thc CRAN tUE shall rakc reaso able effons lo link IDP

housing and mLrnicipal infmstructure rclivilies lo other USAID programs.

The CRANTEE should actively seek inlegralior and collaboralion wilh the USAID projects,

irrchrding lntegraled Natural Resource Man.gemeril irr Watersheds (IINRMW) Program,

Economic Prosperity lnitialive (EPl), Good Coverrrance in Georgia(Cl). FORECAST and

vocationalEducslion.

ln Panicular, rhe Panies will seck lo link USA,D I'oRECAST and cl effons lo supporl Nalional

ind Rcgional Developmenl SlraleS, implemenlalion.

vll. Monitoring and Eval0.tion.

'[he indicators aSreed upon in Anicle lv, above, may be fu rlh€r developed in lmplemenlation
l,etters Io include addilional descriptions, quanlities. pcriodiciry attd appropriale sources or means

forobtainingand messurin8dala. Subslanliv€ changes or additions will require mulually aSreed

lmplementation Leners. Targets establish€d by hnplementalioll Lcners $ill be based on currcnl

trends at the lime.nd fie estirMled impacls ofLlSAlD. Cranlee and othcr donor inlervenlions.

largets will be re-examioed and adjusted, ifnecessary, as additionaldala becomes availabl€.

USAID inleods lo use an independent lhird party archilecturc and enSineerinS firm lo supporl

monitoring ofthe activilies fund€d und€r this Agreemenl. Addilionally, spe.ific monitoringand

evalr.tion plans, to includc specilic inlernal.joinl or lhird-party evalualions. reports to be

developed and evalualioos schedules, shall bc set forlh in Implemenlation Le(ers.

tlSAlD may lake corrective action based on the renrlls ofihc nronitoring attd evalualion ofthe
acli!ilies and resulls frarneworl dala, or at lhe request oflh€ (ircntee. Correclivc aclion rnay

inc[de, but is not limilcd lo. discontinuin& redLNing or olherwise modirying one or more

ongoing acliviries, orsdding new activities. t-r,nds alloned loactivities may be disconlinued,
reduced or shifted to erislinS activities or new activilies in funherance of lhe Objeclive.
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Vlll. Oth€rlnplcrrrcrrlnliorr lslocs.

lhe P:rrties rgrce thllt with respcc! lo the audit pftrvisions \ct lirnh in Seurioll I].5 of An rx2to
ttris Atsrce r l (Star rrd Pruvisiors). to thc c\tcnl USAII) tunds non,Brnrtec implL.nrcl|ting
pirnncrs dircctly lbr nn) arlivitics onder rhis Agrccrrent. USAID will inchrde n$essary rudit
pro\isnnrs in its implc'ncrting .grccments $rth such partners in li€u ol tlc Crrntce rubmitling
thc rcquir&l udit plltn .rs dcscribcd in th.t section.

lo thc c\tc lUSAIDlhrdsictivitiesunderthisASreenrcnlthrollghCranlceelltitiesorCrrntee-
o\tned cnliics. detailed auditing plans shall be included in the implemcnting grants or contracls.
nnd such 0uditinB plans lhnll be consinerl s irh rhe proyisions of 8.5 of the Standard Pro!isions
Anne\ and irclude provisions on the nrclhodololy, lundiflg a d tirrinS ofiudits ofhosl cou try
conlractoE, host govenrnrent oNncd orgnniz:rtions and other sub-recipicnts recciving funds
dircclly from the Crafitee.
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Attllellintnt i to Anne■ :

lISA■ )FINANC:AI Pi′ Nヽ:

lNFRASTRt,CTI RE,ECONOMIC()P:'()RTUNIriESヽ ND:l)PI:OtS;NG
ASSiSTANCE ACREEMENT「 ()R FY 20:0‐2013

FY,0
AEECA

To● :
Total ln“ュI   E8t,,atod

R●●overy  obligation  ContJ。 ●donFY ll FY 12

S3000000 S3000NEO S,6415563
一
“
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Anner 2

Shnd:lrd proviriolr!

fibtc oiCollr.ors

Ani.le A Dtliritirms illJ h plcrnclrali\u t.c[crs.
scerirnt A.l. Doliriliori
Scction A.l. lnplcorc[liuio[ Le ers.

Aniclc B: CerEral Cov.nirnts.
Scdion B. l. Constlltrtiur.
Section B.l. lr:recuti(rl of ASrecrncnr.
Srctit)r B.l. tltili/nli(nr ot C{x}ds and Senrclj,
Scetiorr 8.{.'fa\rtion.
Scction 8.5. Repons and lnformation. Agreenlent Books and Records. Ao,lits. and lnspcctions.
ScctioD 8.6 Complcleness of lnformation.
Section 8.7. other Palmenls.
Scclion B.E. lnfomation and Marting.

Anicle C: Procurcment Provisions.
Section C.l. Source and Origin.
Sectioo C.2 Eligibiliry Dare.
Scction C.l, Plans, Sperillcations and Co[lmcls.
Section C.4. Reosonablc Price.
Section C.5. Notificatioo to Potential Suppliers.
Section C.6. Transponation.
Seclion C.7. lnsursnce.
Section C.8. U.S. Covemment-Owned E\cess ltopeny.

Article D: Disbursemcnts.
Section D.l. Disbursement fior Fo.eign ExchangeCosts.
Section D.2. Disbursement for LocalCunencv Cosls.
Section D.3. Other Forms ofDisburscment.
Section D.4. Rate of Exchange.

Article E: Tcrlninationi R€medies.
Seclion E.l. Suspension and Termination.
Seclion 8.2. Refunds.
Section E.J . Non-waiver of Remedies.
Secliofl E.4. Assignment.

Anicle Fr Miscell6neous.
Section F.l. lnveshe Prornolio[.
Seclioo F.:. P,ohibition on Assistance to Dmg fraffickers.
Seclion F.J. Terrorist Firancing.
Section F.4. Prollibition on Fonding Foreign Colernm€nt Delegations to lnlemational

Conlerences.
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\tnr)(lxrd PR!!isi,nls

Dcllritrrns nnd Implcrne lntjon I ultrri.

S.clion A.l. Dclinitiors- As uscd i lhis Aoncr( the "A8recorctlt" (-ltrs to the A:tsishnce
 grccnrcnr to which this Arln€x is a ach.d and oI\!hi.h this Annc\ tbn s u pnn. Icnns Lrscd in
llis AIne\ have lhe same meaning or relcrence n\ in llie Agrcemcnt.

Scctaon 4.2. hrplcrn(nuriur [.cllers. loissisrrheGrnntceilllh!'Irplcnrcntationollhc
Atsreerrenr,tlS ll).tiolntimctotil|rc,\lrllisiucir plsrrrcnlalio|l lllic^ ( l lplcn)r ralx)n
I etters ) lhal will tirrnish rddilioral irfonniliur rbool tatterr ilitcd in this  prccmcnt.'[he
Prdics rna) lso issuejoinrly agrecd-(po lnrplelrentation l.e[crs k) ronfirm nnd record lheir
mutual underslanding on nspects ofthe implementation ofthis Agreem€nt. ImplemenGtion
Letters can also be issued to record r€visions or exceplions which are permined by the
ABreernent.

Arlicle B: Ceneral Covenonls.

Section B. l . Consu ltat ion. [he Parties will c ooperate to assurc t hat drc obj ective and Progmm

Elemenls ofthis Agreement ttill be accomplishcd. To lhis end.lhe Parries, al the request of
cither. willexchange views on progrcss toward the Objective and Program Elcments, the
performancc ofobligalions under this Agreemenl, lhe performance ofany consult ots.

co[(ractors, or suppliers enBaged under lhe Agrcernenl, lnd other nra(ers relaling to lhe

Section 8.2. Execulion of ABreement. The Grantee *ill:

(a) Carry out lhc A8reement and rhe activilaes required lo be undcrlaken direclly (or
caused to be undertaken) by lhe Crantee, or cause lhe Agreem€nl and such aclivilies to be

canied out wilh due diliSence and elficiency, in conlirrmity with sound lechnical,
fin.ncial, a d managemenl praclices,6nd an conformity with those documenls, plans,

specificalions, conlracts, schedules, or olher aran8ements, and Eith any modifications
therein, approved by USAID pursuanl lo this Agreemenl; and

(b) Provide qualified and cxperi€nced management for, and train such slaffas may

be appropriote for the maintenance and operation ofactivities financed under (he

Agreement, and, as applicable for continuing activities, cause those activities to be

operated and maintained in such manner as io assurc lhe conlinuing and successful

ac h icvcmenl of the Obj ecl ive and Program E lements lnder lhe Agreemen t.

Section B.l- Utilization of6oods and Services.

Arry goods and services financed $ der lhis Agreemcnt. Lrnless olherrvise aSreed

in $rili'r8 b, USAID. llill be devotcd to lhc Agr(tmeot until the complctaon or
rerminalion oflhe A8reemenl, 6nd thcreancr (as well as during any p€riod ofsusp€nsion
ofthe Agreenrent) will be used to furrher rhc Objective oflhe ASreemcnl or as USAID
may direct in lmplemcrltalion Letlers.
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Secrion l] i. lnrilliul

(!) Cencral l:\cnrplion Ihe Agrccnrcnt rrd lhc:rssirllrlct lhcrtu cr are licc frorn
:rny raxcs irnposcd flndcr ln$s in cl-lict in the lcnitor) ol thc (;rcrrt('e.

(h) E\ccpt is pr(\ idcd olhcr*ise irt this prixisiittt, thc (itrreril hcnrPlion ifl

srbsccrion (a) nppliL's to. bul is nol linrilcd to ( I ):rn) r.li!il). conlrncl. 8r.trl or olher

irrplcnrcllling a8rccrncnt liunced by t]SAID ur !r lhis A8rcurrr.rlli (:)trny lrrrlsnclion

or supplilrs. cquipr cnt. rnltcrials. propcd) or other !{x!ds (hcrcinalier collecli!el}
''8(ro(ls") u0dcr ( I) irbovel (l) an) conlrfl.jkr. Erlrrlct. ur olher orgrrni/rlion erlrr) inB oLrl

acriritics firranccd b) USAID llnder lhis ABrccntll: (:l) an, crrployce ol such

orgnnirdions: nnd (5) any indi!idtlal contraclor or Eranlcc curryirr8 oui activities

liMnced by USAID UMer this ASreem.nt.

(c) Except as protided otherwise itl this proYision. the Cerrcral Exenrption in

subsection (a) applies o, bul is rot liniled to. lhc lbllowing la\.s:

(l) !\emflion l. Cusloms dulics, tarifls. impod h\cs, or other levies on the imponalion' use lnd
re.exponation ofgoods or thc persorlal belongings aod effects (incltrdinB personally'

ow[ed automobales) for lhe personrl use ofnon_natioml individusls or lheir family

membcrs. Exemption I includes, bu! is oot limiled to, all charSes bas€d on lhe value of
such importcd goods, bul does nol incfude ser!ice chat8es directly related lo sen ices

perforrrcd to lransfer 8ood5 or car8o.

(2) E:(emplion 2. Taxes on lhe income, Profils or property ofall (i) no ''raliooal orSanizalions of
ant rype, (ii) oon national emPlolccs ol natiotrol antl nonrrali{ al organi,/alions, or (iii)
non-national itrdividonl contractors 0nd Sranlcts. t\elnplion 2 includes irleome and

social security laxes ofall types and all lares oo lhe property' personal or real' o\ln€d by

such non-national organizations or persons. The term "national" refers lo or8anizalions

cslablished l,nder the laws ofth€ Crant.e and cilizens oflhe Cranlee. olher than

pcrmancnt rEsident aliens in thc United SEtes.

(l) Exemplion J. T (es levi€d on lhe last transaclion forlhe purchase of goods or services

linanced by USATD under lhis Agreement, including sales laxes' valuc-added laxes

(VAT), or taxes on prrchases or rentals ofrealor p€rsonalprope(y Theterm "lasl

lranssclion" rcfers to thc last ltanslction by which the Soods or servic.s were purchased

foruse in the aclivities financed by USAID under this Agreement

(d) lfa t8x has been levied and paid contrrry lo lhe ptovisions ofan exemplion,

USAID may. in its discretion, ( l) rcquirc lhe Gra[tee lo refund to USAID or to othets as

USA lD mai direcl lfie amouot of such lln wilh fuMs olher lhan lhose pro!ided under the

Agrcement, or (2) oll\et thc amounl of\u!h la\ frotll a[r()uds l() bc dishnr\cd under this

or arry olher agreemcnl bel\rccn lhc Panl0i

(e) lll the evenl of a d isagre€ment aboul lhe applical ion of an exemp(ion 
' 
lhe Panies

agree to promplly meel and resolve such malters Euided by lhe principle lhat tha

"iristanci 
furuish"d by UsAID is frec from direcl laration, so lhat all ofthe assislance

fumished by USATD *ill contribule direclly lo lhe etonomic developmenl oflhe counlry

ofthe C.anlee.
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stcti{nr R.5. Rcpons it htliinrralion. Agrccrnttrt Boots trrld llccords' Audils. nnd

(a) Rcporls rnd Inlbrmntion lhe Cnnlee shrll lirmish LJSAID accourrlinB rccords and such

otl;rr irfonnxtion .lod rcports ltlxlitl8 lo llrc Agreenr.ol as I ISAID rlray rcasonrbly

(h) (irurtce Agrccnrcnt Ilool(s rnd Rccords lhc (;r:urlce rhall rrrairrlrin .ccolrolirtg b(xrls'

rccords. do!umrnl\ xrd olllcr tvidcoce llrl:llir)g k) lhe Agrcemcor. xdequale to show,

\rilhoul limitxli(tn, all costs i0curred dirL!tl, by the Crantcc undcr lhe Agretnrcnl' lhc

rc!.iplirrrduseoftsondrindsefticesr.qurltdbllheUlctrl('errllderlhcAgreemcnl'
igreed-Lrpon cost ;arinB RAuinenr.rrls.lhe tlatune.nd e\lenl ufsolicrlalrons of
pLspective supplicrc of gods and services acquircd by the Crarrlec. the basis of a*'rd
ot;ontncts and orders made directl) b) llle Cmnlec nd lhe ovemll proEress oflhe
Agreeorenl losard conrPlelion ('ASreemcnt bo(rks snd records")' I he Grantee shall

miintain Agreemenl books and records in accordance wilh Senerally accepted accouting

principles p,-revailing in the united Stales, or at the Cmntee's oplion' wilh approval by

LSetb, oitte. u""ornrlng PrinciPl€s. such as lhose (l) prescrib.d by the lntemarional

Accounting Standards Cimmittee (an afliliatc oflhe lnlcrnational Federalion of

Accountarisl or 121 pevailinS in the country oflhe Crantee' Agrecmcnl books and

icords shall'be maintained fJr at least three years alier the date of lasl disbursement by

USAID or for such longer Period ifany. required lo rcsolYe any litiSation' claims or

ar',lil findings. For t he ivoidance of dou bt this Sccti( 8 5(b)applirssolely lo Cranl

funds expended direcll) by rhe Crantec

(c) Cra'ttec Audit. lf$100'OO0ormorcolUSAIDfundsarce\pendeddirecll)bylhc' ' 
Gmntee in its fiscal )ear under lhe Agrcement. lhc Crsnlcc shall have fifl3ncisl audils

mad. of the .*p"nd itu.es in accordanie with lhe following lcrms, excepl as lhe Partres

may olherwise aSree in writinSi

(l) Wilh USAID approval' lhe Crantee shall use its Supremc Audil lnstitulion or

select an indep€;dent suditor in accordance with the 'cuidelines for Financial

Audits Conlracted b, ForeiSn Rccipicnts" issued b) lhe USAID lnipeclor

Ceneral ("Cuidelinei"). and thc audits thall be pcrformed in accordance with th€

"Guidelinos": and

(2) The audit shalt determine whether the r€ceipl and expenditure oflhe funds

provided under the A8reemenl are presented in accordance wilh generally.

lccepted accounting p'rinc iples rgned to in subsection {b) aboveind whelherfie

Grantee has complied with lhe lcrms olthe Agreenrcnl' [ach audrt 'hall be

completed no later ltan nine monlhs after lhe closc ol the Cra teet )car unde'

audit.

(d) Sub'recipienl Audils. I he Granlee. ercepl as lhe Pa(ies ma) otherwise agrce-in wriling

shall submil lo USAID, in lorm and subslanc€ salisfaclory to USAID. a plan for thc audii

oiilr" 
"*pnditur"t 

ot ""overed" sub'recipients, as defined below, lhat recrive funds in

conlecti;n with a dirccl contEct o. agrecmenl entercd into direclly with lhe Grartce

pu.suant to lhe aclivities contemPlated by lhis Agreemcnt'

lt
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( l) A "covcrcd" snb-recapicnl is on. \ho erpr s $100-000 or nrore il| its lisral ]car
in "(lSAIl) nw{rds" (i.e.. xs rub-rc(ipicnls u der tjSAID srrarcgic objcerive !nd
other Srnnl agrecrnrnlr !rrth lorri8n -qovcnrmerts)

(:) fhe plin \hnll dcscribo rhc rnrth.dology to be Ised b) the (ir rttjc to scrisry irs
audal respo[sihilitics li)r co\!.red \Lrb rccipiurtr lhr(;ranteema) satislysllch
ilLrdil rcsFnrsibilrries hy rcll irg or indcpcndtnr lludits of thc sub,rccipi.ntsi
crpilltding rhe scope of thc irrdcptndcnr linancial nlrdit of the Cra tee to
emolltpass lcsliIg of s lrb-rcc ipients' ncco unts: or a cor]lhinition ollhese
ProceduE_s,

(l) Ihe plaa shall idc'rtiry the funds mide cvailable to covered sub-recipicnts tha(
rvill be covcred by audils conducted in accordince with other audit provisions
llal would satisfy the Crantee's aodit responsibiliries. (A nonprofit organizrtion
organized in the Ufiited Shies is required Io ,rrrnge for its own audits. A for-
profir conlractor organizcd in rhe Uniled Shtes rhai has a direct conlracl with
USAID is audited by the coSnizant U.5. Covernment Ag€ncy. A private
voluntary o.ganizzlion or8arized outside the United States with a direct grant
from USAID is rcquired to arrange for at5 own audits. A host-country contmclor
should be audited by the Cranlee's aLrditing aBenc).)

(4) The Craalec shall eosure rhal covered sub-recipients under direct contracls or
agreellents rritl Ilrc Grantee take appropriate and Iimel) oorrectave aclions;
consider \rhether sub-recipients'audits necessilare adjushenl ofits own records;

and require each such sub-re!ipienl (o permil indcpendent auditors lo havc access

to rccotds and finlncial statemenls as necessaD.

Ardit Reporls. The Crant e 5hall fumish or causc lo bc fumishcd lo USAID an ludit
repon foreach audil arranged for by tlle C.anlee in accordaoc€ with this Section within
30 d.ys anercompletion ofthc audit and no laterthan nine months aner the end ofthe
period under audil.

Other Covered Sub-rccipients. For "covered' sub'recipie ts who reccive funds under the

Agreement pursuant lo dinect co lracls or agrcemcnls \.vith USAID, USAID will includc
approprialc aLrdit requiremenls in such conlracls or agreements and \!ill, on behalfofthe
CEntec, conduct the follo*-up activirics wirh rEgard lo thc audit repons fumished
pursuant to such rcquiremcnts.

Co$ ofAudits. Subject to USAID approval in writing, costs ofaudits performed in
accordance wilh rhe lcrms o[this Sectron may be charged to the Ag.ccment.

AL'dir by (lSAlD. t rSAID rctains thc ri8ht lo pcrform lhc audits rcquired rnder lhis
ABrccme ! on bchalfofthe Cranlrc bl Lrtili/ing funds under (hc Agrecnreflt or olher
resources available lo USAID for this purpose, conducl a financial revielr. or olherwise
ensure accountability oforganizatiolls cxpendifit USAID funds regardless ofthe audit
requ iremenl.

Opportunity to Aodil or lnspect- The Grantee shall afford authorized rapresentatives of
USAID the opponuniry atsllrssonablc limes to audil or inspect aclivities financed
under the ASreemenl, the ulalizataon ofgoods and services finaoced by USAID, and

books. records and other documcnts relnlirrg to lhc  Sreemcnt.
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0 ) S0 b-rcc ip icnl B(x)[s and Rcco rds. l he Cranr.c \r ill iocorpr)rntc paraBr.rphs (a ). ( b). (d ).
(c). (g). (h) t' (i) oithis pro!isiur inlo rll rLrb-flgrccorcnts nrlh r)orFt].S. org ni.,ntiurs
r\hi.h meet lhe $300.000 threlihold ot paragrnph (e ) oflhis provision S b_ngrcenrenls
\rirh oon-U S. orginizrliolls, nhich do not mcet the $]00.000 I hresho ld. shail. ar a
minirnum, ircorporale pitrxSraphs (h) 0 d (i)ol tliispnrvisio.Sub-rgrcernents*iihU.S.
organiTalions shall slate lhat thc U.S. Urgnnir-llio is suhicct to the nodit rcq irenrcnls
tonhircd ir OMI] Circular A,l.l l.

Scclion 8.6. Complctcncss oflntirnnaliul. I hc Cnntee co firnts:

(a) ft.t the facrs and circurnstanccs ofnhich it has irllbrmed USAID. or caus€d USAID lo b.
inlbnncd. in the course ofreachillg aBreeme t $,ith USAID on th€ ASrc€menr. nre accurat€ and
corrplele. and include all lacts and circumstr ces lhat might matcrially alTect th. A8reemeol and
tIe discharBc ofresponsibilities Lrnder lhis Agreementt .nd

(b) tfiat it will i[fornr USAID in timely fashion ofany subscquent facls and circumslances
thal might materially affecl. o. thot it is reasonabl€ to believe might so affect. the AS.eemenl or
the discharge ofresponsibilities under this ASreemenr.

Section 8.7. Other Paynrents. Cra[lee affirnrs lhat no paymenls have becn o. will be rcceiv€d
b1 any ollicial ufthe Crantcc in connection \l ith the procuremerr of Boods or se.vices finarced
Undcr lhc ABrccmcnl. crccpt fees. taxes. or sllllilar paymcnt\ legally esrablished in the country of
lh( Grarttee-

Section B.t. lnformation lnd [4arkir8. Ihe Cranlee will give appropriate publicio lo the
Agreemenl as a progmm to which the United Slales hrs contribuled, identiry Agreement activity
siles, and mark goods financed by USAID, as described in lmplementation Lellers.

ArlicleC: ProcuremcotProvisions.

Seclion C.l. Source and Origin.

C.l. Soorce and Origin.

(a) Excepl as [oted herein, or in a sLlb-agreement issued by USAID, Crant funds will
br used lo finance the cost of goods and services having lheir sourcc ard origin, and wilh respecl
to suppliers ofgoods and services, the nationality, in countries included in Ceographic Code 000
or I i0 (Ceorgia,lhe United Slates, and lhe Newl) Independenl Stalos) as in eflect at rh€ limc
orders are placed o. contracls entered into for such goods or services. Exceptions lo thjs
requiremenl include local procuremen( transaclions in accordance *ith [JSAID policy or
procuremcnls made aRer obraining source, origin. ,nd aliollaliry !vaivers from USAIt) in
lvrili,r8. lfactivilies arc inplcmenled by Cranlcc organizations. such as N{DF. under the
ASreement, USAID tlill pror ide the details ot its source, origin and nariorrality rules, includrnts
ils bcal procurement policy, in an lmplemenlataon Lelter.

Additionally:

(l) Ocean lranspo.talion cosls shall be financed under lhe Agreement only on vessels
undcr flaS rEgislry ofcountries included in Cod€ 915. Also see Seclion C.6 on use ofU.S.
flag vessels.

一ＪＯ
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(:) lhe countr] ol lhe Crinlce is nll .tiSibte \ourcc lbr ti)rcign c\chaDgc cosr for
rlrxrile irsuance. it olhcnrise cligibte lllxjcr Secti( ( 7ln)

(l) Anr rx,lor !chicbs lill nce under lhe Agrocllr.rn $ill be ot.U itcd Stltes
nrnnlllh.ture. e\.cpt ils USAID rna) othenvisc:lsrce in Nrili,rg.

(b) l-ocal Currcncy Costs. Disbrrscmc rs for l_(xalCurrcocy Cosls $i bc us€d
c\rlusiycl) to linance the cosls ofgoods and scnices required for Ilte A;rehenl rvhich meet the
rc!ujrcnre0ts ol USAlD's lo€al procurcnlent Brlicy Nhich $ill b€ pro!idid in an lnrplemenlrtion
Le(cr.

(c) The source ard origin ofmean and .rir shipping wilt b€ deerncd lo be rtre ocean
vlssel's or nircraft's country ofrcgislry at lhe time ofshipmenl.

(d) Provisions conceming rcstricted and ineli8ible goods and scrvic€s may be
pro!idcd in an Implemenlation Lener.

(e) Transportation by air ofp.ope.tv or persons fiflanced under this agreemcnt will
be on cariers holding Uniled Stales cenificatio'l. to lhe e\teni servicc by such caniers is
available underlhe Fly America Act. This requirem€ t may b€ furrher describcd by USAID in
Implcmcnlalion Le(ters.

Section C.2. Eligibility Date. No Soods or rervices may be financed under the Agreemenr
which arc procured pursuant to orders orcontr0cls firmly placed or ertcred into prior to the datc
ofthis Agreemenl, except as th€ Parlies may olherwise aSree in *ritin8.

Section C.l. Plans, Sp€cificalions and Contracts. In order for there to & mutual agreement on
the following matlers, and excefl as th€ Parties m.y olherwise agree in writing:

(a) the Grsntee will fumish ro USAID upon prrpantion:

( l) any plans. specifications, procurement or construclion schedules. contracts. orolh.r
documenlalion between the Cmntee and third pa(ies, relating to goods orservices to be
financed under the A8re€ment, including documentation relating to the prcqualificadon
and selection ofcontmctors and to the solicitaiion ofbids aDd proposals. Material
modifications ill such documentalion \"-ill like*is€ be fumished to USAID on
prEparation; and

(2) such documentation will also be furnishcd to USAID, upon prcparation. relating to any
goods or services, which, ftough not financed undcr the Agreemeot, are deemed by
USAID to bc ofrnajor irnponance to the Agreemenl. Asp€crs ofthe Agrcemcnt inlolviag
matlers under this lubseclion (6X2) will be idenlified in lmplemenlalion Letters.

(b) Documenis rel6red lo the pGqualification ofcolllractors. and lo the solicitation of
bids or proposals for goods and services financed under the Agreemenl willbc approved
by USAID in writing prior to lheir issuance, and rheir rerms will includc Unired Siares
slandards and me6suremenls;

(c) Conlmcls and conlraclors financcd under lhe Agreernent for engineering and
other prcfessiona, services, for construction services. and for such othc;s€rvicea.
equipmenl, or mrterials as may be specified in lmplemenlalion l,etters, will be approved
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b) tlSAlD in \rilrnE prior to c\.cIti(nr oftht cornrrct. \l:rlcflil rlxxiiliciliofls io sLrch

eorlrncrr \rill xl\,' hr irpp()!cil iI $ rilrrrg b! t-SAll) prior to t\cculiorr, irrd

(d) Consulting lirnls us€d b, rhc (;rxrlcc li)r lhc ASrucmenl hul not liranccd undcr
lh€ Alrceolcnt. lh€ slope ol lheir stn ilcs rnd such ofdlcir pcrsonncl assigncd to
activities lilla ccd rrdcrthe A8rccme,lt as USAID nt.ty sr,(ci0, and corstr clion
corrracr()rs ured b) lhc Crnolce for lhc AgrEcnrenl hut rrol linrflccd under the Agrecmenl.

shall bc acccplilblo lo llSAlD.

Se(ti(u C.,t. Reasonablc ltice. No nrore thcn reasoDable prices will br' paid for atty goods or
se^ ices financed. in \rhole or ifl pan, Lr er lhe AgrBemcrl. Stch ilerns sill be pro(ured on a fair
iad. N the rnaxirnun extenl pmclicable, conrpglitrve basis.

Secrion C.5. Notificalion lo Polentirl Suppliers. To permit all Uniled Sta(es firms lo have lhe

opponunily to panicipole iI lirmishing Eoods and scrvaces lo be linarrred undcr $e Agreemeot'

rhe Gmntee will fumish USAID such information rvilh regard therelo, and at such limes' as

USAID may request in lmplementalion Leiers.

Secrion C.6. Transponalion

(a) In addition to lhe rcquirem€nls in Seclion C.l(a). costs ofocean or air transA)rtation and

related delivery senices nlay not be fi aoced u der th€ Agreemcnt, ifth€coslsare f6.
transporlution under an oc€a[ vess€l ur aircharler which has nol rec€ived prior USAID
appfoval.

(b) Unless USAID determines thal Privately owned United Stttes_flrg commercial ocean

vessets arc nol available al fair and reasonable mtes for such vesscls, or otherwise &8rees

in writing:

( | ) al leasl fi fty percent (sfflo) of lhe Eross tonnrge of a ll Boods (compuled

separately for dry bulk car.iers, dry cargo liners and lankers) frnanced by USAID

which may be fansponed on occan vess€ls will be lmnsponed on Privalely
owned Uniled Stat€s- flaS commerc ial vessels; and

(2) al leasl fifty perce (5070) oflhc 8.oss freight revenue Seneraled by all

shipmeDls financed by USAID and transponcd to the tcrritory oflhe cranlee on

dry cargo liners shall be paid lo or for the benefit ofprivately owned United

States-fl.g comme.cial vessels. Compliance with the requirements of( I) and (?)

oflhis subs€clion musl b€ achicved wilh resp€ct to bolh any caago transponed

from U.S. ports and any carSo hnsported from non U.S. Ports, comPuted

separately.

Seclion C.7. lnsurance

(a) Msrille insurance on goods firranced by USAID which are to b€ transporled to lhe

tenitory oflhe Crantee rnay be financed as a fortiSo excha te cosl underthis Agre€ment

provided

( l) such insurancc is placed al lhe rnorl rd!anlageous compelitiYe rale;
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(l) such ir$rrrncc is placcd in 
" 

corntr) rthich i\.rullori/cd rrrrdcr Section C.l(.r):
Irnd

( l) cl.rims rhcrcroJtr flrc E'r).rbl( rn U.S. dollflrs or nnl liccl) to'r\cdible currcnc)

Unlcss USAID 8rc!'s olheBisc in \\rilinS

Itlhe Cnrnlee (or Bovcmment ol lhe 6raolee). by sllllute. decree. rule. regulalion or

prcctice dis{ri inxles \rilh respecl lo USAID_tioarlced proclrcnlcnl a8ninsl nny morine

iflsurlnce compxn) rulhorizcd lo do busirless in any State oflhe Unilcd Sla(cs, then lll
Eoods shippcd lo lhc l!'nihry oflhe Cntnlee limnccd by USAID her€rrnder shall be

irsurcd against mari e risks lnd slrch inslrrrnce shall be pllced in lhe tJrliled stales wilh

n compa|ly or comparries aulhorizcd to do ourine irsurance business in the tJrliled States'

(b) Except as USAID rnay otherwise agree in wrilin8,lhe Crr lee will insure' orcause lo be

iNured. Boods financed underthe ASreemenl imPorled tor lhe Agrcemenl agaiost risks

incidentlo lhei, transit to lhe poiflt oftheir usc trnder lhe Agreementi such itrsumnce will

be issued on ternrs and conditions consislent Nith $und commercial prcclice 3nd will
insur€ lhe full valur of the gtrcds. Any r[rlernnificatioo rccoiled b] thc Crantec under

such insuranc€ \till bc used to replacc or repair itny nliicrial damagc or any loss oflhe

Boods insured or will be xscd to reinburse fte (imnlee for lhe replacenlcnl or rcpair of

iuch goods. Any such rePlacemenl \rall be ofsource aod oriSin ofcounlries listed in

tJSAiD CeogBphic Code 915 as in effect at the lime ofreplacement alld' excepl as th€

Parties rnay igree in wrilin& will be olherwis€ subjecl to (he provisions o[lhe
ASreemant.

Seclion C.8. U.S. Covemmenlowned Excess Property. The Crantee ag.ees thal *herevcr

pmcricable United Slales Covernmeot-owned excess Pcrsonsl proPerty, in licu ofnew ilems

h0anced under the Agrerrnenl, should be utilized. Funds under lhc Agreement may bc used to

finance the cosls ofobtaining such property.

Article D: Disbursements. Disbu6€ments will be made lhrough such means as lhe Psrlies

agr€e to io nritin8 or ss set forth in Anncx I

Section D.l. Rate ofExchange. lffunds pro\ ided under lhe A8reemenl are inlroduc€d inlo

GeorSaa b) USAID or any public or private agcncl for purposcs ofcarrying out obligations of
USAiD h;reunder, the Cranlce will make su!h arrangelrlcnts as ora) be necessar) so lhat such

funds may be conv€ned into local curenc) al the hi8hesl lawful ratc available to lhe National

Bank ofGeorgia on fie date of the conversion

ArticleE:'fcrminalioniRemedies.

Section E.l. Susp€nsion and Termifialion.

(a) Eirher Party may tennirale this Agreemcnt in ils entire(y by Sivin8 lhe olher Party thirty
(lO) days wrilteo nolice. USAID also ma) terminal€ lhis ASreemenl in pan by giving lhe

Cranlee thirty (30) days wrillen nolice, and sosPend lhis Agreemenl in whole or in psrl

upoll Biving lhe Cranlee written nolice. ln addilion. USAID may lerminale lhis

Agreemeot in whole or ir pafl, upon Sivitlg lhe Cantee written notice, if (i) the Grantce

fails to comply wilh any provision oflhis Agr€€menl. (ii) an evenl occurs thal USAID

determines mslcs it improboble lhat lhe Objeclive or Program Elements oflhe
Agreemen! or the assislance program will be allained or thal lhe Grantee i!ill bc able lo
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0erlor itsobliS.nionsuldcrthisAgrNrncnt.or(iii)arr)dishrrrsorncnrorrscoffundsio
the rarncr horein .ontcrlplatcd \vouU bc il| violi i(n ot-rfic legislntiut Bo!onring
USAID. whethl.r no\r or hereotler in ctli'!r

(b) Fl\scpt Ibr pnlmcflt rvhich the Panicr lrc commilred to nrake pursrla t to noo.crncelt.rble
commilmerls cntcrcd i ro with lhird panics prior lo such sLrripcrsion or len]]inarion,
sLrsp{rsion or lcrnriDatiL,n ofthis cntire Agrccolellt or part thcrcofwill slljpend (for lhe
pcriod oilhe suspcnsiol) or lenninate. iN npplicable. any ohlrgltion ol'the lraflies lo
provide financial or other rcsources k) the Agreement. or k) the s[spended or lemri oted
ponion oflhc Agrecn)ert. as nppliciblc. An! podior ol rhis ABrccnrent Nhictr is nol
suspcndcd or lenninated shall rcnrain tn full tbrce and ellct.

(c) ln addition. upon soch full or panial srrspcnsion or termirrlion. USATD nray, ot USAlD,s
erpense, direcl thnl tirle to Boods financed uniJcr lhe Agree tent. or under the npplicable
po(ion ofllle Agreenlent, be transfened lo USAID if the goods ore in s deliverable state.

Sel'rion E.2. Refunds.

,r lhe case ofan) disbuBetnenl {hi!h is not supFrncd b} \nlid do!umcntarion in
accordance with lhis Agrcem€nl, or \ hrch is aol made or used rn accordamc \rilh lhis
Agreement, or which \r'as for goods or services not (sed in accordance with this
Agreement, USAID, notwithstanding the availability or exercise ofany other remedies
under lhis Agreemenl, may requirc lhe Granlee to refund the amool|t ofsuch
disbursernent in U.S. Dollars to USAID within sixry (60) days after r€ceipt ofa requesl
therefor,

lfthe failure ofCraniee lo comply wilh any of its obliSalions undcr this ASreement has
theresuh that goods or services financcd or supponed under the Agreemeot arc not uscd
ellectively in accordance with this Agrcemeflt. USAID may require fic Crantee to rcfund
alt or any part ofthe amount oflh€ disbursements under this Agreement for or in
connection with such goods or services in U.S. Doll6rs to USAID wiihin sixty (60)days
aner rcceipt ofa rEquest theaefor.

The right under subscctioos (a) or (b) to rcquirc a rrfund of d disburscmenl will continue,
norwilhslanding any olher provision ofthis ASre€menl, for three ycars from lhe dale of
lhe last disbursement uDdcr this Agrcenrcnl

( l) Any refunds under subsections (a) or (b), o.(2) any refund to USAID from a
contractor, supplier. bank or olhcrthird party whh respcct lo goods or s€rvices financcd
under the Agreemo[t. which rcfund relates to an unreasonable price for orenoneous
invoicing of goods or services, or to goods thal did not conform lo sp€cificslions, or lo
s€rvices that were inadequatc, will(A) be madc available first for the Agreemenl, lo the
exlentjuslified, and (B) the remainder, ifany, will be applied to reduce rhe amount oflhe
CraIi.

Any interest or other eamings on funds disbuncd by USAID to thc Crantee under this
Agr€emenl prior lo the authorized use ofsuch funds for the Agreement will be relumed
lo USAID in U.S. Dollars by the Crantec. unless USAID otherwise agrces in wriling.

(c)

(d)

2フ
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Seotion L.J. Nonrvcirr:r ot Rcrrtcrlic\. No dclfl] i'r c\trcisi'r8 an) right or rerrddy nccruinB to
a Prn; in connectirrrr rrith ils llnrnciog undcr rh is ASrcc'r.rt \r ill be eon\tnlcd us a stlilcr of
r{eh riSht or rc r(.d}

Sccli(nl 8.,1. AssaSnmcnt. 'lhe Gnlnl(\; irSrees, up(nr rcqtest, l() c\ecnte 0n irssignfl]c t lo
tlsAlD olin, . rse ol nclion Nhich may accrue to the Crante€ irr connection wilh or rrisiog oul
of the coorractual perfonrlatl.c or hrcach ofperfonnance by a Pnny lo r dirsct U.S. Dollcr
corlrnel shich USAID fin.rnccd in whole or in parl out of funds Sr,rnlcd by USAII) under this

Articlc F:

Scctknr F.l.

Misccllareous.

Investmenl Pronrotion.

Ercept as specifi.nlly sei forth in the Agre.mtnt or olherw ise .rulhorired by USAID in

writinB, no fflnds or olher suppon pmtided hcrcunder ma) be Lrsed for any aclivily ihal

ilvolves irrveslmenl promolion i a foreiSn country

(b) In the event lhe Crautce is requesled or $ishes to protide lssi5lance in the abole ares or

requires clarification from USAID as lo $helher lhe activity would be consislelil wilh the

limilatiofl set forlh above, the Crantee most floliry USAID and provide a delajled

description ofthe proposed aclivily- The Cranlee must nol proceed with the activity unlil
advised by USAID thal il maY do so.

(c) Ihe Cranlec musl ensure thal its employces and sukontraclors and sub'recipients
providing inveslmcnl promolior scrvices hercunder are made aware ofthe restrictions set

forth in this clause and must include lhis clausa in all subcontracts and olher sub_

agrcements eater€d inlo heneunder.

S€ction F.2. Prohibition on Assistance lo Drug T.rllickcrs USAID res€rves the riShl to

lerminale this Agrcement or lake o(h€r approptiale measures ifthe Granlee or a key individualof
the Gmnlee is found !o have been convicled ofa narcotics offensc or lo have tecn engagcd in

druglrafficking as d€fined in 22 CFR Pan 140.

Scction f.l Terrorisl fillancing. fheCrantcc is remindcd lhat U.S Excculive orders and

U.S. law prohibit transac(ions with, ard lhe Pro!ision of resourccs and supPo( lo, indiriduals and

orgrnizations associaled with terrorism and specially desiSnsled nationals and blocked Persons

identalied by lh€ U.S. Depanmenl ofTreasury (Omce of Foreign Assels Conlrol). ltisthelegrl
responsibility oflhe Crantee under lhis ASrcemenl to ensure complianc€ wilh these Executiv€

Orders and laws. This provision musl be included in all subcontracts or subawards issled under

ihis Agreement.

Seclion F.,l Prohibition on I'unding ForeiSr Covernnlcnt Deletsalions lo lnlernational

Confercnces. Except as USA lD may olherwise a8rc.e in wrilin8' funds obtiSaled under lhis

ASreemcnl which are provided by USAID from lhe Foreign Opemlions' E:(pon FinancinS' and

Rilated Prograos Appropriations Acl for any U S Government fiscalyearafier fiscalyear 1999

may not be;sed to filiance lhe lravel. perdiem. holelexpens€s' meals. confereNe fees o. olher

conference costs for any member ofa foreiSn Sovernmenl s delegalioo lo an internalional

conference sponsored by a public international organizrtion. This r€striction may be funher

described by USAID in lmplementalion Lendrs.
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Assistance Agreemcnt bclween GeoaS.ia and llu l'nircd Sl3lrs ol Arn..ricr lir "lnrfn'!td
h,i!slruclLrrc. Economi. (.tpponuniics. unJ Suppl){ li'r lrtcarlll} l)isfLrc.J l'rfsorrj .

,larc,l Augusr 12,2010

USAID A$istrnce Agreemc l No. AAG-l l1-G-10-002

Seplen|ber 21,201I

At{ENDMENT NUMB[:R ONE to lhe Assistance Agrcemenl bet\rccn (jcorgis. actrng

througlr thi. iVinist ) uf Iirunc€ oICco.gia (h,Jr uinJlicr r€ftinctl (, us thc "(lranttt t.ttttl
rhe tinited Slotes ofAmericc. actingthrough lhc Unhcil Sullcs AScncy for lntcrnali(nral

Dcvelopmenl ("LJSAID") lbr "lmproved lnlrastlucturc, Economic Opponunities. and

Suppon for lntcnully Displaced Pcrsons", datcd ai ofAugust 12, 2010 (refened io
horein as thc ''Agrecmenf ).

WI{EREAS, on August 12, 2010, the CrAntee rnd USAID enlered irlo th€ Assistance

ASreemenl lo further Ur mulual ohjealivcs of I':conomic Uro\\th and I n:anilati.rn

i\srisLJllcc in Ceorgra, as rLririt(d in Artn;r I (lh. -.\r1]pllllcd D!:aripll(rn"l Lu tll!

\Yl ltill.ti^S, USAID and Lhc Crulcc dcrirc lo 0rn.r)d thc Agrccrnunl in order Lo (ir)

increase lhe total amounl ohligltcJ in $e :rnn'u"r ofJ l1 ?81 000. l'nnn S77.069'599 to

$91,t50,599i (b) inc.eesc lhe USAID tolal e{tirn:rlcd conlribulion h} lhe arnounr ol'

St0,723,243, liorn $t3,06v,5991o S93,79?,84: lo pfo!ide additionrl support lor

Economic CroMh octivilics: (c) omend Aniclc :. "ProBram Obj!'clircs- ,\rcils 3[rd

Elemcnts" to rellect additionilArc{s lnd Elclrrcrll5 supporud by thc Agrcrmcn(; (d) l\)

updale Anehmcnl I to Annex I ofthe ASreenrert, tht "USAID Financial Plsn" lo

reflecr thesc changes: and (e) upd.lc Ann€x I ("Amplilicd Dcrcription"), scclion VI (A)

ofrh. ABrccmcnt, antitlcd Covcmmcnl oflhe UIilcd Slatcs ofAmerica' to lellecl lhe

Us,\lD toral cstirnlted conlribulion of S91.79:,812.

NOW. TIIEREIORE. fie l'a(ies to the Agreumcnl hereby agrce fial the Atsrcenlenl shrll
b. lurther smend€d as follows:

I. Scction 3.1(a)olthe Agrecmcnr crrrirlc,l l lre Crsnf' is dclel.d in it-s cDtirct.vurd tltc

li,llo\t irg is subslirureJ lh.:tli.,rc:

-(a) I hc Cmot li) hclp r,Jhic!c th.: Obj('clivc JII Iorlh in lhis Asrtenrlrr(.

USA I D, pursuan( to the t_oreiEn .\siistnnc.' Arl ol I 96 I . rs rntend cd . hcr. b!

grants to lha Gmnlcc !ndcr the llrms ol lhc ABrcenlenl a[ lmount nt]t Lo eroccd

nincty-one million, eight hundrcd fifi, lhoulnd lnd llre hurrcred ninetv-:rine

t!Iitcd Slales ('1.-; S. ) Dollir.s 1$91.35r1.j99) llh( "Cr,inf').'
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'lhc lirsl scntencc ofScction 3.1(b) ol lhe Agreemcnl, entitled "'folal Estimated

USAID Contribution", is delcted in its entiretj- and lhe follo\ring is subsliluled ,
therclbrc:

-(b) Total Estimatcd USAID Contrrbulion []SAID's l(n l cninritted

conlribulion to achicvcn)cllt cflhc Obiujti\ r $ ilt b. rl;r].i\ 'th!.( rnrlli.trr '!!rrr
hundrcd niD(t)-t\rn thoussnd. ui!ht iirrri!d rnJ lirl) t\!o liS. l),)llrr:.
{S91.791.84?) r'hr!h \r ill bc pro\ rd.d rn i,rcr.ntents "

scctioo 2. 1 ol lie Agreetnea , antitlcd "fulctional objcctive. I'rogratD Ateas" is

del.ted in ils ettirety and replsced \!ith the folloNirrg:

'Sec{iort 2.1. Funalionsl Objediva, Prognm Arcss' ln order to rul:hcr lhe lbrcign

assisoncc objcrtivct of6co,fink Gt.\'th u .l Hu ttt?irxri.u .'lrr,rtan!! (ttc _Furrtliolral

Obi!:ctives") anicllaled b) $e Gotc.nrl.nr ofrhc United Sra'cs of!mcficJ un'llc' ric
Stralcgic FranEwork lbr UniEd Sulas l'olt igll Assislancc. lh. Plrlics llcrclu alree lo

\JrL aoAethcr b! ru. rnaonrlri\iu.sinthcn.$of h"Y )\'<i E atlni ltfb Nu^:
P .\l,aras,. .S,!tu^. .lr(7,rtilr]{,dn Fou4hl:on F 't G\)rth. TrrJt! in.l ln\c't te t

ttkad;i S.ctot, A8, id.kulc, Ptiyoo r;ett!' Co"tP.t lw !r5' ti'o ootic oP?')/tmi^'

d\! Protectin,.4tsitk fterndSoldirrr (coll.elivclr_' lfu 'Prog'Ir$ Are!5 llnJ,

rogethcr wilh th. Funclional Objctlile, r'rc -Objlllitt ). 
'

Axnc\ l, rhe lcbli eniill(J -usAlD FIN \\( l \l l'l i\\ l\l As l ltl c l l l(1.

LCONOIII(:OPPUR II NlI1i,5,\\l)lt)i'ilL)l :rN(j\:Sl\Il\Ll r\(;Rl l:itll \iI()lt
lY:010-:0ll'it Jcl!r!(t irr il.crrlir.t' ,llr\l tirc lilllo!'!i'rg is:0bnilulud Lherrl('r!

Totall■ 1lol
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Nolci l-hs rcvised FinrnciJl I'lli rscordJ r r(uuuli{'11 \rl-5+lJ.'."/i irurrl lhc |rc\ rLru5l}

pllrrncJ c.rnlributiLrn tr) lht \luniciPrl Inti.r'lruclurc ' Iinc rtem l hrs lun,J:r:3 h''' Lten

fll.,wd to thc "!,ogirrc€rirrg & Ov,:rsight linc il(ur \iuc l(l I0 rrrcle&s. rn .-osl lh:!l lr'i\e
dunr! the neEglialion of thc ovctsiSh contrrct. Forthcavoidrnce ot'sn) douhL.Ihe

abo"ircduction shall nor s{fccl USAID suFobligarion to MDF in &rnoun! ofUS
S17130,500 c.ntemplated by Subcra.t Doc No. I l4-l l-lL'00i.

,. Annex I, A(iclc Vl(r\). thc amount ' 58 3.069'5 99" is delctcd 3nd the am('unt

'993.792.842" is insortcd lhe.elbre.

6. Fl\ccpt !s 0mended he.!in, sll other lcrrns rnd condilitnrs ol lh€ Agr!'errt'inl r(marrr

unchanged iuld in full l'orcc and efl-ecl.

lN Wll \ESS HEREOI;. (i.orgix ilnLl tlre ll.iL!,1 Slllle\ irl 
^rrericr. 

crruh acLirrs lhr{)Jgh

irs duly authoriz!.d Iepr.|idrltxli!3, havt.lL,r!J lhi! ,\nrrnd e'l \LnrhJ: (lrrc lo be

sign:j in thcir namcs and Jrlivcrcd ,rs oflh. dr\. rlonlh rrrlJ i('rlr llr\l \!rillcn Jbo\ tr:

tヽ ||[I)SI 「ヽ l:S OrAヽ i「 RICACCORCI

Anlt[drrrfll Nunrbcr O]l: to tht Assirllloec -\grccncnt btlrrlen (;eorgi.l )lrld Iht
United St!les of Ancricr for "lmPror cd lntrirslructuru, Eco'rutllic OPPortunilics'

llrd Supporl for lnternrllt I)ispla.cd l'cr\ors '. drlcd Augu\l l:' 2010
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