
ANNEXI

DUE DILICENCE OBLICAT10NS FOR IDENTIFYINC AND REPORTINC ON O S
REPORTABLE ACCOUNTS AND ON PAYMENTS TO CERTAIN
NONPARTICIPATINC FINANCIAL INSTITUTIONS

i   Ccncral

A. Ceorgia shall rcquire that R.pcrtiig Oeoryian Financial htslitutions apoly lhe
due diligence procedurcs aontained in ihis Annux I to identif'\ U.S. Reportable
Accounts and accounts h.ld by Nonparticipating F'inancial ln$itlti.Jns.

ts. Por purposes ofthc Agrcement,

l. All dollar amourts are in U.S. dollars and shail bc read to include the
eqrivaicnt in olhsr currenaies.

2. Excepl as olhenvisc provided herrin. the balance or value of an

account shall be determined as of rhe last day of the cal,indar year or olher
appropriate reporting period.

J. Where a balance or \alue thrcihold is to be dctcfiriiid a9 ofJune i0.
20 i:l under this Annex i, tha relevat.l balancc or valuc shrll be ,leternrined as

ofihat day or th€ last day cflhe rip!'ning period elclinS irrrrFgdialely bclbre
Jure 30,2014, and whera a baiance or value thresho:d is ro be dete iinedas
ot' lhe last day of a calendar year under this Annex I, the relevant balance or
vahe shall be deteanined aJ of the last day of the cale[dar year o[ other
appropriate reponing period.

4. Subject to suhpdragraph E(l) ofseclion ll oithii Annex I, an account
shsll be trcated as a U.S. Reporlable Accoun( beginning as o[ the dare il rs

kiel]t;fied as such pursuant 10 lhe due diligence procedures in th;s Anne\ I.

i. Unless othenvise provideC, infornration ,rrth reupect 10 a U.S.
Reportable Account shall be r.ported annually in the calen(ldr year tbllcwirg
the :Jear lo which the informali('n relates.

C. As an ahernativc to the procedures described i,l eacl tecti.rr o[lhis Annex l.
Ceorgia rnay pcmrit Rcporting Ceorgian Finrnciel lnstituliori ro rely on lhe
procedures described in relevaot U.S. Treasury Regulalions to cstzblish whetlter an

account is a U.S. Repo4ablc Account or an accounr helo by a Norpanicipiling
Financial lnstitution. (;sorgia may pumit RcDorting Ceorgian financial lnstituri('ns
lo inake surh election sepirarely tbi each sectictt ofthis Anie\ I ei:her with respeat to
all relevanl Financial Accounts or, seraEtel), with r€spacl to an),clearly identified
group of such accounrs (such as by line of b(siness or lhe l.Jcalicn L.f where lhe
account is nrAintaincd).

II. Prcetistin2 lrdiridual .\ccornls. the tbllorving rules and prci(d!rcs apply ior
purposes oi idenlilying U.S. Reportable rrc;ounts a,nong Pree\isting Accnunts held by
individuals ("Preexisting lndividual Accounls").



A. . Unless
the Repo[rng Gcorgian Financial lnstitution elects olherwise, either with respect lo all
Preexisling lndividual Accounrs or, separat.ly, with respect lo an) clearly identified
group ofsuch accounts, where the implementing rules in Ceorgia provide for such an

election, the follorving Preexisting lndividual Accounts are not required to t€
reviewed, identified, or rcponed as U.S. Reportable Accounts:

l. Subjecl to subpamgraph E(2) ol dris seclion, a Preexisting lndividual
Account with a balonce or value that does not exceed $50,000 as ol'JLrne J0,
2014.

2. Subject lo slbparagraph E(2) ofthis section, a Preexisling lndividual
Accounl lhat is a Cash Value lnsurance Contract or an Annuity Contrac! with a
balancc or value of$250,000 or less as ofJune 30, 2014.

3. A Preexisiing Individual Accounl lhal is a Cash Value lnsuraDce

Conlract or an Annuity Contract, provided the law or regulalions ol Ceorgia or

the Uniled States efleclively prevenl the sale ofsuch a Cash Value Insurance

Contract or an Annuity Contracl to U.S. residents (e.&. il the relevant'
Financial lnstitulion does nor have ihe required registratiol under U.S. law.

and the law of Ceorgia requires rcporting or wilhholding wilh respecl lo
insumnce products held by residenls ofCeorgia).

4. A Deposilory Account \,virh a balance of$50,000 or less.

B. ncvierr Procedures for Prcorislifls Individnnl Accounts wilh n Bxlance or
vntre ns of June J0. 2014. thnt Ercerds 550.000 ($250.000 lbr x Cns[ lhlrc
lnsurince Conlrnct or Antluih Contr0cl). Blll Does No( E\ceed S1.u00.000
("f,orver vslue Accourlts"],

l. Elcc(ronic Record SeIrrch. The Reporting Ceorgian Financial

lnstitutiol must revie!v electronically searchablc dala mainlained b] lhc

Reponing Ceorgian Financial lnstitution for any oflhe t'ollowioS U.S. irdicia:

a) ldenlificati()n of the Account Holder as a U.S. ciilzen or
resident;

b) Unambiguous indicalion of! U.S. place ofbinh:

c) Currenl U.S, mdiling or Esidence address (i[cluding a U.5.
post olfice bor);

d) Currcnt U.S. tel€phone numtrr;

e) Standing instructions to transfer funds lo an acco'Jnt nlaintained

in rhe United States;

f) Currentiy efeclive po\ver of altorney or signatory aulhority
grsnted ro a person with a U.S. addess; or



g) An "inrare-ofl'or "hold mail" address rhar is rhe salc address
the Reponing Ceorgian Financial lnstitution has on flle for the
Account Holder. ln the case oia Prccxisting lndividual Account rhal as

a Lower Value Account,0n..in-core-of'address cutside the tJnit€d
Slates or "hold ntail" address shall not be treat€d as U.S. indicia.

2. Ifnone oflhe U.S. indicia lisrcd in subparagraph B(l) ofthis sedion
are discovered in lhe eiectronic search, then no further action is required until
th€r€ is a change ilr circumstances lhat results in one or more U.S. indicia
being associated wirh the account. or the account becomes a High Value
Accoun( described in paragraph D ofthis sectioo.

3. Ifany ofthe U.S. indicia listed in subparagraph B( l) ot this section are
discovered in the electronic search, or if there is a change in circumstances
that results in one or more U.S. indicia being associated with the account, then
the Reporting Ceorgian Financial lnstitution nrusl treat the account as a U.S.
Reportable Accounr unless ir elecrs to apply subparagraph B(4) ofthis secliof
and one ofthe e\ceptions in such subparagraph applies with respect to that
accounl.

4. Notwithstanding a ffnding of U.S. indicia under subp,:ragraph B( I) of
this section, a Reporting Georgian Financial hstitoticn is not rcquired to Lreal
an account as a U.S. Reportable Accourt if:

a) Where the Accounl Holder infonnalion ulambiguously
indicates a U.S. ploce of hirlh, the Reporting Georgian Financial
lnstitution obtains, or has prcviously reviewed and maintains a record
of:

(l) A self-certification that the Account Holder is neither a

U.S. citizcn nor a U.S. rcsident for tax purposes (which may be
on an IRS Form W-8 or other similar agreed form);

(2) A non.U.S. passporl or other gcvernnrent-issued
identification evidencing rhc Account' Holdci's citizenship or
nationalit),in a country olher than the United Stales; .rrxl

(3) A copy o[the Account Holder's Certilicate o[ Lois ol'
Nationality ofthe United States or a reasonable explanatiln ot

(a) Tho reason the Accoont Hol,ler does nol have
such a cenificate despile relinquishing U.S. citizenship:
of

(b) The reason the Accourr HoldEr did not oblain
U.S. citizenship rr biflh.

b) Where thc Acconnt Holder iniormation conlains a c,rf/?rt U..S.

ntuiling or rcsifu ce addrcss,or ote or,rvrc U.S. telepho e orbers
lhol ore E o,tb' telephonc nunbe$ asso.i ed wilh lhe accounl, lhe



Reporting Ceorgian Financial lnstitution obtains, or has previously
reviewed and maintains a record ofi

(l) A self-cenificarion rhar rhe Accounr Holder is neirher a
U.S. citizen nor a U.S. resident lor tax purposes (which rnay be
on an IRS Form W-8 or other similar agreed form)i arrl

(2) . Documenrary evidence, as defioed in paragraph D ol
section VI of this Annex I, establishing the eccount llolder,s
non-U.S. status.

c) Where lhe Account Holder inlbrmation contains ,kadhry
itrslruclions to lrunslet lun(l! to at, iccount ntd lohrcat in the Uhitcit
S/areJ, the Reporting Georgian Financial Institr.rlion obtains, or has
previously rcvieNed and maintains a record ol

(l) A selfrenification lhat the Account Holder is n.ither a
U.S. citizen nor a U.S. resident for tax purposes (rvhich may be
on an IRS Fonn W-8 or olher sinrilar agreed fbrm): ,rrr.l

(2) Documentary evidence. os defined in paraSraph D of
section Vl of this Annex I, establishing lhe Accou;r Holder.s
non-u.s. stalrls.

d) Where the Account Holder infornration contains fl ctrrrcarly
ele_cliee powcr of o ome! or signulory auth.rrit! gt ,ttcl k, .t lerso;t
teilh a U,S. td rcss, hos un ,,in-cnrc-of, tthlrcss or .,hohl t, til"
ollrcss thul is lhe sole othlress ile, irtel Iot lhc Accounl Hohler, or
hus o,ne or nore U.S. telepho e nmfiers (i! a o -lJ.S. ttllepho c
unfier is oka 6soci0ted wilh the occon, ), the Repolling Ce;rgian

Financial lnstitution oblains, or has prcviously revierved anJ ntaintiins
a record ot

(l) A self-cenification thal lhe Accouot Holdcr is neither a
U.S. cirizen nor a U.S. resident for tax purposes (which may be
on an IRS Form W-8 or other similar agreed form); .r/

(2) Doc[mentary eyidence, as defined in paragraph D ol
section Vl of this Anne\ l, establishing the Account tjolder's
non-U.S. status.

c. div;dnrl -r\ccoun
Th:rt Are [,owcr Vilrc Acconnr.

L Review of Prce\isting lndividual Accounts that are Lower value
Acccunts for U.S. indicia must be cornpleted by Jun€ j0. 2016.

2. _ lf lherc is a change of ciroumstances with respeci to a prceristing
lldividual Account that is a Lower Value Account rhat rcsults in one or rnor.i
U.S. indicia described in subparagraph B(l) of this section L€ing associated



lvith the account, then lhe Reporting Oeorgian Financial lnstitution nrUst treat
the account as a U.S. Reponable Account unless subparagraph B(4) ol.this
section applies.

3. Except for Deposilory Accounts described in subparagraph A(4) ofthis
section, any Preexisling lndividuat Account that has been idinrified as a U.S.
Reporlable Account under this section shall be treated as a U.S. Reportable
Accounl in all subsequent yearc, unless the Account Holder ceases 10 be a
Specified U.S. Person.

l. Electronic Record Scarch. Thc Reponing Ceorgian l-inancial
lnstitution must rcview electronicatly searchable data maintained b_v thc
Repo(ing Ceorgia Financial lnsritLrrion for 3ny ol the U.S. indicir desiriLred
in subparagraph B(l) oflhis s€ction.

2. PADer Record Smrch. If the Reporting Ceorgian Financial
lnstitution'srleckonically searchable dalabases include fields ior, and captLrre
all ofthe information described in. subparagraph D(l) oflhis seclion. rhen no
funher paper record search is required. If the eleclronic databases do nol
cdpture all ofthis iniormation, (hen with respect to a High Value Accounl. the
Repofiing Georgian Financial lnstitution must also review tlte current
customer masler file and. to lhe el.,tent not contained in lhc currcltl customer
fiaster file, the following documenls associaled with the account and oblained
by the Reporting Ceorgian Financisl lnstitution rvithin the lasr llve years tbr
any ofdle U.S. indicia describ€d in srbparagraph B( l) ofrhi5 seclion:

a) The most recent documentary evidence collected wilh respect
lo the accounl;

b) The lnost recenl account openin! conlract or documentilion;

c) The most recenl documentaricn obrained by thc Reponing
Oeorgian Financial Inslitution p[rsuant to AML/KYC procedures oi
for other regulatory purposes:

d) Any po\ver ofo orney or signaturc authority foflns cun.eoll), in
efi-ect: and

e) Any standing instructions to transfer firnds currently in enact.

3. Exccption Wftere DntabAses Confain Sufficient Inforrrntion. A
Reporting Ceorgian Financial Inslitution is nor required to perloin rhe taper
rccord search described in subpamgraph D(2) of this secrjon ia the Reporting
Ceorgian Financial lnstitulion s electronically searchable information includes
the follo\Ying:

D linhancc(l Rcvic\! [,rocedurts lbr I,r.jc\isling In(lividuxl Accounts \\'irh:r



a) The Account Holder's nalionality or residence status;

b) The Account Holdefs residencc address and mailing address
currently on file with the Reporting C€orgian Financial lnstitution;

c) The Account Holder's telephone number(s) currently on file, if
any, ivith lhe Reponing Ceor8ian Fin.ncial Institution;

d) Whether there are standing instructions to transttr funds in the
accounl lo another accounl (iocluding an account at anolher bmnch ol
the Reporting Oeorgian F'inancial lnstitution or alother Financial
Institution);

e) Whether there is a currenl "i[-care-of' address or "hold mail"
address for lheAccount Holder: fln.l

f) Whelhcr there is any po$,er of attorney or signatory authority
tbr the accotnt.

4. Relationshin Mnnaper llouirv forActual Knorvle(lle. ln addition to
lhe electronic and paper record searches descrlbed above, the Reporling
Gcorgian Financial lnslitution must treai as a U.S. Reporlable Acc(runl any
High Value Account assigned to a relationship rf;ana8er (includinS any
Financial Accounts aggrcgaied with such High valuc Account) if rhe

relalionship manager has aclual knowledge that the Account Holder is a

Specified U.S. Person.

5. Effect o, Findins U.S. lndicit,

a) lfnone ofthe U.S. indicia listed in subpamBraph B(l) ol'rhis
seclion are discovered in the enhanced revi€w ot'HiBh Value Accolfils
described above, and the account is not identilied as held by a

Specified U.S. Person in subparagraph D(4) of this secrion, rhen no
funher action is required until there is a change in circunrstanceJ lhal
results in one or more U.S. indicia being assoc iatcd ',r ilh the accounl.

b) If any ofthe U.S. indicia listed in subparagraph B(l) ollhis
seclion .re discovered in lhe enhanced review of High Value Accounls
described above, or if there is a subsequent change in circumstances
that results in one or more U.S. indicia being associated with lhe
accounl, then the Reporting Ceorgian Financial Institution musl treat
lhe accounl as a U.S. Reporkble Account uniess it eiecls to apply
subparagraph B(4) of this section and one of the e)iceptions in such

s bparagraph applies with respect to that account.

c) Except for Depcsitory Acconnts described i0 subparaSraplr
A(4) ol lhis section, any Preexisting l,ldividual Acco!nl rhat hrs been

identitled as a U.S. Reponable Accounl under this se.tion shall be

treated as a U.S. Reportable Account in all subsequent years, unless lhe
Account Holder c€ases lo be a Specilied U.S. Person.



E. Additio[nl Procedures Applicahlc to Hioh Vhlue Account\.

L lfa Preexisting lndividual Accounl is a High Value Account as ofJune
10, 2014, rhe Reporting Ceorgian Finsncial lnsrirution musl complere rhe
enhanced review procedures described in paragraph D of this seciion rvith
respect lo such account by June 30, 2015. lfbased on this review such account
is identilied as a U,S. Reportable Account on or before Decernber 31, 2014.
the Reporting Oeorgian Finalcial lnstit[tion must report the required
information about such account with respect tc 2OI4 in the firsl reporr on the
account and on an annual basis lhereafter tn the case ofan account identificd
as a U.S. Reportable Account after Decenrber 31,2014 and on or before JUne
30, 2015, the Reponing Ceorgian Financial lnsril!(ion is nol required ro report
information about such accounl \vith respecr to 2014, bui must report
illfornalion about thc account on an aniual basis thcrealier

2. If a Preexisting Individual Account is not a Hith Value Accounr as oi
June 30, 2014, but becomes a High Vakre Account as ofthe lasr day of20l5 or
any subsequent calendar year, the Reporting Ceorgian Financial lnslilulion
Drust complete the enhanced revierv procedures described in paragraph D of
lhis section with respect to srlch account withit) six months after the lasl day of
lhe caletdar year irr wh;ch the accoult becomes a High Value Account. lf
based on this review such account is idenlified as a il.S. Ileportable Account.
lhe Reporting Georgian Financial Instilulion musl reporl lhe rcqrircd
infonnation about such account with respect to th€ year in which it is
identified as a U.S. Reportable Account and subsequent ).ears on an annlnl
basis, unless theAccount Holder ceas€s to be a Specified U.S. percon.

J. Once a Repo(ing Georgian Firrancial lnstitution applies the enhanced
review procedures described in paragraph D of rhis section to a High Valle
Account, the Reporting Ceorgian Firancial Institution is nct required to re-
apply such procedures, other than the relationship manager. inquiry described
in subparagraph D(4) of this section, lo the same High Valuc Account an any
subsequent year

4. lf lhere is a change of circumstances with respecr re I Hislt Vilue
Account that results in one or nrore U.S. indicia described in sLtbparagraph
B(l) ol rhis section being associated \\ith the account, Iher the Reponing
Ceorgian Financial lnstitution must treat the account as a U.S. Reporlable
Account unless ir elecls !o apply subparagraph B(4) ol lhis section and one of
the exceptions in srlch subparagraph applies wirh resp.ct to il,at accounr.

5. A Reporting Ceorgian Financial lnstitution must implernent procednres
to ensure lhal a rclationship manager identifies any change in circurnstances of
an accourt. For exarnple. if a relationship managcr is notitled ,hat lhc Accc,rnt
Holder has a new rnailing address in the UnileC Stales. rhe lleporliog Ceorgiun
Finlncial lnstitution is required to treai lhe nelv address 0s a change in
oircu[slances and, if it elecls t. apply subparagraph B(4) i)f lhis section. is
required to oblain the appropriaE docurnentalion fiom the Account Holder.



F. Prceiislins Individllol Accouots That Hovc Been Docllmented for Certtin
Otler Purnoses. A Reporling Ceorgian Financial Institntion that has previously
obrained documentation from an Account Holder to establish the Account Holder's
status as neither a U.S. citizen nor a U.S. residenl in order to heet its obligalions
under a qualified intermedlary, rvilhholding foreign partnership, or rvithholding
foreign trust agreement wilh lhe tRS, or to fulfill ils obligations under chapter 6l of
lltle 26 ofthe United Slalcs Code, is no( requircd to perlorm rhe procedLrres described
in subparagmph B(l) of this secrion wilh respecl to Lower Value Accounts or
subparagraphs D(l) rhrough D(3) ofthis section with respect to High Vahrc Accounls.

lll. Ncrv lrdividunl Arcounts. The following rules and procedures apply tbr purposes
of identilying U.S. Reportable Accounts among Financial Acco(nrs held by individuals and
opened on orafter July 1,2014 ("New lndividualAccounrJ').

A. Acco$rts No( Reonir€d to Be Revicrye{|. klentified. or Reportcd, Unless
the Reporling Ceorgian Financial lnstitutio| elecB olherwlse, either rvilh respect lo all
New lndividualAccounts or, separalely, with respect to any clearly identitied group ol
such accounts. where lh€ implementing rules in Ceorgia provide lbr such an election,
the following Nerv Individual Accounts are not required to be reviewed, identified. or
reported as U.S. Rcportable Accoun!s:

l. A Depository Account unless the account balance e\ceeds 550,000 al
lhe end ofany calendar year or other appropriate reporting period.

2. A Cash Value Insurance Contract unless the Cash v'alue e\ceeds
$50,000 at lhe end ofany calendar year or other xppropriare repor(ing period.

B. Olher Nerv Indivkl[nl Accoupis. With respect to New lndividual Accounls
not described in paragraph A ofthis section, upon account opening (or within 90 days
aRer the tnd of the calendar ),ear in which lhe account ceases to 5e described in
paragraph A ofthis section), the Reporting Ccorgian Financial Institution must obtain
a sell-certilication, which may be part of the accounl opening documentalion. thal
allows the Reporting Ceorgian Financial Institution lo derernrine whether the Account
Holder is resident in the United States for tax purposes (for this purpose. a [.].S.

citizen is co[sidered lo be rcsidenl in the United States tbr lax plrrposes, even il the

Accoult Holder is also a ta\ resident of another jurisdictron) and confian lhe
reasonableness of such s€lf-certitication based on lhe infornation obtained by the

Reportilg Georgian Financial lnstilution in conflection wilh the opening of the

account, including any documentatio[ collected pursuanl to AML/KYC Procedures.

l. If lhe self-ce(ification establishes that the Accoun! Holdcr is resident
in the Unired States for tax purposes. thc Reporting Ceorgian Financi:rl
lnstitution must treat the account as a U.S. Reportable Ac.ount and obtrin a

self-certillcation that includes lhe Account Holder's U.S. TIN (which rnay be

an IRS Form W-9 or olher similar agreed fornr).

2. lfthere is a change of circumstances with respect to a Nelv Individual
Accounl lhal causes lhe Reporting Ceorgian Finarrcial lnslilution to kno.\: or
have reason to know. that the original self{enificarion is incoflecl or
unrcliable, dre Reponing Ceo,gian Financial lnslin(ion cannot rely on thc
original sell'-certificarion and mLrst oblain a valid sclkenillcation rhal
eslablishes whether (he Accounr Holder is a U.S. cirizen or resident tbr l-r.S.



tax purposes. lf the Rcpolling Oeorgian Financial lnstitution is unable to
obtain a valid self-certitjcation, the Rcponing Ceorgian Financial lIstiru(ion
must treat the account as a U.S. Repotuble Acaount.

lV.. . qJcgxkling E_ntitv ASSounh. The following rules and procedures apply tbr purposes
of idenrifying U.S. Reponable Accounts and acco-unts held by Nonpa.ticipai;ng iinanciat
lnstitulionsamong Preexist ing Accounls held by Entkies (,.preeiisting Entity'Acco-unrs,).

A   Enti
unless rhe Reponing c.o,gioffi
respect ro all Pree\isting Entily Accounts o( separalely. with respect to an) clc,lrl)
identitied group of such accounls, where the inrplemeniing rules in Georgii p.onlO'e
for such an election. a Pree\isting Entily Account with an account balanie or vrh,e
lhat does not e\ceed $250,000 as ofJune 30,2014. is nor required ro be revierved,
identified, or reported as a U.S. Reportable Acaount unlil the ac;ount balance or value
exceeds $1,000.000.

B. Entiiv Accounts Subiect to Revielv. A preesisting Enlity Account that has
.n account balance or valoc thar erceeds $250.000 u. of Jrni iO. 2014. aod a
Preexisting Enlity Account rhar does nol exceed $2j0.000 as ofJune j0, 2014 but lhe
accounl balance or value oiwhich excceds $1.000,000 as ofthe last dav of2oli or
any subs€quent calendar year, rnust be re!ie$ed in accordnnce with lhe procedures ser
forlh iI paragraph D ofthis secrion.

ficd or Re

c. Elritv Accourts wit ν/it,1

‖,s Vヽit h
Wtict Reportins ls Rcouiredm

respect ro Pree)iisting Enlity Accounts describfd in parrrgraph B of this seciion, only
accolnts tlut arc held by onc or rnore Entities that arc Specitied U.S. persons. or b1,
Passive NFFES wilh one or more Controlling persons rvho are U.S. citizens or
residents. shall be treated as U.S. Reportable Accounls. ln addition, acco(nls held bv
Nonparticapating Financial lnstitutions shall be treated as accouots for lvhic'h
aggregate payments as described in subparagraph l(b) ofAnicle 4 ofthe Agreemenl
are reported to lhe Ceorgian Compelent Authority.

D,

paragraph.B of this section, the Reporting Oeorgian Financial lnstiiution rrrost apply
lhe fbliowing review procedures to determine whelher lhe account is held bv one or
more Specilled U.S. Persoos, by Psssivc NFFES wilh one or more Conrrolling
Persons who are U.S. citizens o. residents, or by Nonparlicipating Financiai
lnstitutions:

L Dctcrntine Whclher the Fntity la a Srrccilied U.S. pcrson.

a) Review inibnnation nlaintained ibr regulalory or cuslo[]er
relationship purposes (including info.mation collccred purcuanl lo
AML/KYC Procedores) ro determine whether the in,bflnalioll
indicates that the Account Holder is a U.S. person. For ihis p0rpose,
information indi.ating ihar the Account Holder is a U.S. person
includes a U.S. place oi incorporation or orgonization, or a U.S.
address.



b) lflhe inforntation ilrdicates that the Accounr Holder is a U.S.
Person, lhe Reporting Ceorgian Financiat lnstitLrlion musr treal the
account as a U.S. Reponable Account unless it obtains a self--
ce(ification fiom rhe Accounr Holder (which rnay be on an IRS Fonn
W-8 or W-9, or a similar agreed form), or reasonably detennines based
on information in ils possession or that is pllblicly available, that the
Account Holder is not a Specifled U.S. person.

2. Detcrminc Whcthcr 0 Noo-U.S. Entitv Is A Fi0nncial Instit[tion.

a) Revierv infoflnation olaintaioed for regulatory or cusloDrer
relalionship purposes (including informarion collected pursuanr to
AML/KYC Procedures) to dctermine whelher the intbonation
indicates that the Account Holder is a Financial lnstiturion.

b) If the irfonnittion indicares that the Account ljolder is a

Financial Instilution, or rhe Repo(ing Ceorgian Financial lnstittlion
verifies the Account Holder's Clobal lntermediary ldeniilicalion
Nurnber on the published IRS FFI list, then lhe accounr is not a U.S.
Reporlable Account.

J. Delermine Whether n Fin&nci,tl lnstitution ls 0 NornxrticintliIs
Financinl lnslitulion Pavmc ts to Which Are Sulrirct to Aesrcqflte
Rcportinp Under Subprr.emn[ l(b) ofAriicle 4 oflhe Asreeme l.

a) Subject to subpamgraph D(3Xb) olrhis section, a Reporling
Oeorgian Financial lnslitulion llt3y deternline that the Account Holder
is a Ceorgian Financial lnstrtution or other Partner Jnrisdiction
Financial lnsritution if the Reporting Oeoryian Financial Instirurion
reasooably determ;nes that the Account Holder has such stalus on the
basis of the Account Holder's Global lntenrediary ldentification
Number on the published IRS FFI list or other informetiofl thar is
publicly available or in rhe possession of lhe Reporting CeorgiaI
Financial lnslitution, as applicable. In such case. no l'unher review,
ide[tification, or reporling is requiled with respecl to the account.

b) It the Account Holder is a Ceorgian FinaDciai lnslilution or
olher Parlner Jurisdiction Financial lnsrirotion tiealed by the IRS as a

Nonparticipating Filancial InstitUtion, then rhe accoLin! is not a lJ.S.
Reponable Account, but paylnents to lhc Account Holder musl bc
reponed as contemplated in srbpamg.aph l(b) of Aaicle 4 ol tlte
Agreement.

c) lflhe Accounr Holder is not a Georgian Financial l[strtution or
olher Partncr Jurisdiction Financial lnsti(ution, then ihe llepo ing
Ceorgian Financial lnstitulion lnust treat the Account Holder as a

Nonparticipating Financial lnstitulion payrrrenrs to rvhich are
reportable undcr subpamgraph l(b) of Anicle 4 of rhc Agrcemenr,
unless the Reporting Ceorgian Financial Institution:
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(l) obtains a sclf-certification (which may be on an IRS
Form w-8 or similar sgrced form) from the Account Holder
that it is a certifi€d deemed-compliant FFI, or an exempt
beneficial orvncr, as those terms are defined in relevant U.S.
Treasury Regulations; o,

(2) ln the case ofa participaling FFI or registered deenred-

compliant FFl, verifies lhe Account Holder's Clobal
lnrermediary ldenlification Number on the published IRS FFI

list.

4. Determine whether nn Account lleld bv an NtrFE ls a U.S
Reporlable Accounl. With respect to an Accounl Holder of a Preexisting

Entity Account that is not identified as either a U.S. Person or a Financial

lnstitution, thc Reporting Ceorgian Financial lnstilulion nrust idenlily (i)
wheth.r the Account Holder has Controlling Persons, (ii) wheth€r the Acco!nt
Holder is a P6ssive NFFE. and (iii) whether aly ofthe Controlling Persons of
the Account Holder is a U.S. citizen or resident. ln making these

determinations $e Reporting Oeorgian Financial lnslitution musl Ibllow the

guidance in subpalagraphs D(4)(a) through D(4Xd) oflhis section in the order

nrost appropriale under the circumstances.

a) For purposes of delant)ining the Conlrollillg Persons of an

Account Holder, a Reporting Georgian Financial lllstitution riay re,y

on information collecled and maintained pursuanl to AML/KYC
Procedures-

b) For purposes of deterlDining whelher lhe Account Holder is a

Passive NFFE. the Reporting Ceorgian Financial lnstitlrtron nrust

oblain a self-ceniflcalion (which may bc on an IRS forn w-3 or w-9.

or on a similar agreed fonn) from the Accounl Holder to establish ils

stahs, unless it has intbrm.lion in ils possession cr that is publicly

available, based on rvhich il can reasorably detennine that the Accounl

Holder is an Aclive NFFE.

c) For purposer of dotennining whether a Cintroll:ng l)erson ol a

Passive NFFE is a U.S. citizen or i€sidcrl tbr la)i ptrrposcs. a

Reporting Ceo8ian Financiai lnslilullcn rnr)'rely oni

(l) lnfonnation collecled end nlainlained purslranl io
AMUKYC Procedlres in the case of a PEeriislins Enlity
Account held by one or more NFFES with an nooount balance

or value that does not cxceed $1,000,000; or

(2) A self-certificalicn (v,hich may be on an IRS Forrn w'8
or W-9, or on s similar agreed lbrm) from the A(icount llolder

or such Conlrolling Perscn in the case of a l'reetislirrg Entily

Account held by one or more NFFES rvith an account balance

or valuc tLat e\c.eds $1.000.000.

ll
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d) Ifany Conrrolling Person ofa passive NFFE is a U.S. citizen or
residenl, lhe account shall be lreated as a U.S. Reportable Account.

I. Review of preexisting Enlily Accounts with an account balaocc or
value thal exceeds $2j0,000 ds ot June 30,2014 must be conrpleted b! June
30,20t6.

2. Review of Preexisting Entky Accounts Nith an account balance or
value that does not exceed $250,000 as of June 10, 2014, but exceeds
$1,000,000 as of Decenrber ll of 2Ol5 or any subseqrent yeal musr be
complered within six monrhs atier the lasi day of lhe calindar year in rvhich
the accounl balance or value erceeds $ 1,000,000

J. . lf therc is a change of circulnslanccs with respecl to a preexisling
Entity Account that ca!6es the Reporliog Georgian Financial Inslitulion tokno\ or have reason lo kno\\,, thai lhe self-certificalion or other
docufientation associated with an account is incorrect or Lrnreliable, the
Reporting Ccoryian Financial lnstitrrtion must redetermine lhe slatus ol the
account in accordance with the procedures set forth in pamgraph D of this
section.

V. Nerv Dnlirv Accounts, The following rules and procedures apply tbr purposes ol
ideotifying U.S. Reporlable Accounls and aicounts treta Uy lonpaiiicipating Financial
lnstitntions among Financial Accounts held by Eniities and openeC on or aiie. li,ly t,20t,t
("New EnlityAccounls").

or llcDor
unless the Reponing cffi
respect to allNc\v Entity AccouDls (1r, separately, wilh respect lo any clearlv identiiieJ
group of such accounq \lhere thr impiernenting rules in Ceorgia providc for such
election. a clldit card account or a revolving credit facility rreit.-d rs a Ne* tntiry
Account is not required to be reviewed. identified, or rcponed, provided rhat thi
Reponing Georgian Finaflcial Institulion maintaining sirch account irnplemenrs
policies and procedurcs to prevenl an account balance ovred to the Accourit Holder
lhal exceeds $50,000.

B. 
._ 

qtler Nclv En(iiv Accoltnls, With respect to New Entily Accounts not
described in paraSraph A ofthis seclion, thr Reporting Oeorgian Financial lnstirution
Drusl determiDe $,hether the Account Holder is: 1i1i Specified U.S. person; (ii) i
Ceorgian Financial Insritution or other partner Jurisdictio; Fioancial lnstiturion; 1iiil a
participati g FFl, a deerned-coHpliant FFl, or ar exempt beneficial owner, as those
terms are detined in relevant U.S. Treasury Regulalions: or (iv) an Active NFFE or
Passive NFFE.

L: .S.utljec! lo subparagraplr B(2) ol lhis secrion. a Reporrirg Ceorgiin
Financial lnstitution rnay dercnnine thal lhe Account Holder iian .qciiu"

う
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NFFE, a Ceorgian Financial Institution, or orher partner Jurisdiction Financial
lnstitution if the Reporting Ceorgian Financial Institution reasonably
deternines lhat the Accounl Hoider lus such status on the basis ofthe Accounr
Holder's Global lntennediary ldcntificalion Number or othcr infonnation that
is publicly available or in the possession of rhe Repoaing Ceorgian Financial
lnstiturion, as applicable.

2. ll the Accounl Holdcr is a Ceorgian Financial lnstit!(ion or olher
Partner Jurisdiction Financial Institution treated by the IRS as a
Nonparticipating Financial lnstitution, then the account is not a U.S.
Repo(able Account, but paltnents to the Account Holder ust be reported as
contemplated in subpa.agraph t(b) ofArlicle4 of the AgreeDrenr.

3. ln all other cases, a Reporting Georgian Financial Institution nrust
obtain a self.certification from lhe Accounl Holder to establish the Account
Holder's status. Based on the sclf-certification. the following rules rppl),:

a) lftheAccount Holderisn Slecilie(t IJ.S. Pcffr,r. the Reporling
Ceorgian Financial lnstitution musl treat the account as a U.S.
Reportable Account.

b) ll the Account Holder is /l 2osries NFI'E. the Reporting
Georgian Financial Institution rnust identify thc Conlrolling pcrsons as
determined under AML/KYC Procedurcs, and mrst deterntine whether
any s$ch person is a LJ.S. citizen or resident on the basis ofa sell-
certification from the Account Holder or such person. lf any such
person is a U.S. citizen or resident. the Reporting Oeorgian Financial
lnstilution must lreat the accouni as a U.S. Reponable Account.

c) lf the Account Holder is: (i) a U.S. Petson that is nc,l a

Specificd U.S. Person; (ii) subjecr ro subparagraph B(lXd) of rhis
section, a Ceorgian Financial lnstitulion or other Partner Jurjsdiction
Financial lnstitution; (iii) a pirticipating FFl, a deerned+ompliant FFl,
or an exempt beneficial owner, as lhose lerms are defined in relevanr
U.S. Trcasury Regulalions; (iv) an Ac(ive NFFE; or (v) a Passive
NFFE none of the Controlling Persons of rvhich is a U.S. citizen or
resident, then the account is nol a U.S, l?eportable Accounl. and no
reporting is required with respect to the account.

d) lf the Account Holdcr is a Nonparticipiltillg fininciai
lnstitulion (including a CelBian Finan!-ial lnstitulion or olher Panier
Jlrisdiction Financial lnstitr.rrion rreated by thc IRS as a

Nonparlicipating Finaflcial lnslitution), then the accounr is not a U.S.
Reponable AccounL but payments to the Accounl Holder must be
reported as contemplaled in subparagrsph l(b) of A iclc 4 ol the
Agreement.

Vl. Special Rrles nnd Defioitions. The follolvirlg additional rules and definirions apply
in implementing the due diligence procedurcs described above:
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A. Rcli.nce on Sclf-Cerlificnlions ard Documcnl^rv Evidence' A Reponing

Georgian Financial Inslittltion may not rely on a self_certification or doclmenlary

evide;c€ ifthe Reporting Georgian Financial lnstitution knorvs or has reason to know

that the self-cerliflcation or doculnenlary evidence is incorrect or unreliable'

B. Definitions. The following definilions apply for purposes oflhisAnnex l'

L AML/KYC Procedurcs. "AMUKYC Procedures'' means the customer

i ig.n.e pro".dures of a Reponing Ceorgian Financial Inslilution

puNuant to tlle anli_lnoney launderinB or sirnilar reqtrirernenls ot Ueorgra

to which such Reporting Ceorgian Financial Institution is subjecl

2. N[IE. An 'NFFE" means any Non-U.S. Enlity that is not an FFl. as

define-d in relevant U.S. l'reasury Regulalions or is an Entity described in

subparagmph B(4Xi) of lhis section, and also irclodes any Non'u S'

Enrity thai is estabiished in Ceorgra or another Partner Jurisdiclion and

thr( is rrot a Fitlancial lllstilution

3. Pnssive NFFE. A "Passive NFFE'means any NFFE thal is not (i).an

Iiti- - FFEo, (ii) a lvithholding foreign partnership or wilhholding

lbreign trust pursuant 10 rclevant U.S. Treasury Regulations'

4. Acliye NFFC. An ''Active NFFE" rneans any NFFE that meets an) olthc

tbllowing criteria:

a) Less lhan 50 p€rcem ofthe NFFE'5 gross incornr for the preceCing
' 

calendar yeai oi other approprialc reporting Period is passiv!

ilcome and less than 50 pcrcent ofthe assets hcld by the NFFE

during the preceding calendar year o. other appropriate reporting-

perioi are assets th_at produce or are held for fie produoti'nr of
passive income;

b) Thc slock of the NFFE is regulorly lraded on un eslablished

securities mark€t or the NFFE is a Related Entit) ol an Entity lhe

stock of lvhich is regularly traded or an eslablish(d seclriti€s

market:

c) The NFFE is organized ilr a U.S. Territory and all ofthe lvners of

the p0yee are bona fide residents ofthai U.S Terrilory:

d) The NFFE is a golemm,,nt (clhcr than lhe U'S lovernmerrt) a

political srbdivision ofsuch govenmen! (which, lbr lhe avoidaoce

of doubt, includes a state, province. county, or mnnicipxlity), or a

public body pcrfoiming a function of such Sovernment or a

polhical subdivision therecf, a government of a Li S Territory' an

intenrational organization, a non_U.S. central bank ol' issue' o; an

Entity wholly owned by one or more ofthe foregcing;

e) Subsiantially all cfthe cLli'ities ofthe NFFE corsist ofholding (ii
whole or in part) ths oulstandinB stock of' or providirg finaniilrg
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and services to, one or nlorc subsidiaries thal engage in lrades or
business€s olher than the business ofa !'inancial lnstitl(ion. e\cept
lhat an enlity shall not qualify tbr NFFE stanrs if the enthy

functions (or holds itself out) as on investmenl fund. such as a
private equity fund, venturc aapilal fund, leveraged buyout fund, or
any investment vehicle whos€ purpose is to acquire or fund

companies and then hold interests in those companies as capital

assets for investmenl purposes;

f) The NFFE is nct ycl op€rntlng a business and has no prior

operating hislory, but is:nveslirrg capital into assels with lhe intent

to opeBte a business other than thal of a Financial loslilulion.
provided lhat the NFFE shall not qualify for this excepllon aller the

date that is 24 months aner the date of the init;ai organization of
the NFFE;

g) The NFFE was not a Financial Institotio[ in lhu past five years, a|d
is in the process of tiquiddiirg its assets or is reorganizing wilh lhe

intenl lo conlinue or recommencc opcrations in a busiless olher

than that ofa Financial lnstitLrtion:

h) The NFFE primarily €ngagcs in financing anJ h.dtinA lransa.lioDs

with, or for, Retated Entities thst are not Financinl lnslitutions. and

does nol provide finaniing or hedging services to i,ny Enlity that ri
nol a Related Entity. provided thai the group Jl l]ny such Rel.,ted

Entities is primarily engagcd in a business ilh.-r than tl!1| ol'a
Financial lnslilulion;

i) The NFFE is an 'ercepted NFFE" as desc.ibed iD relevant U.S.

Treasory Regulations; or

j) The NFFE meeis ali ofthc f,)ilowillg requirerrenls:

It is established and oFrared in itsjurisdiclion oIresiderrcc erclt,rivcll'
for religious, charitable, scientific, artistic. cul:tnal,' Athleiic' oI

edlcational purposes; or ir is established and oPeraled i.l ils-iurisdiclion

of residcnce and ii is a prolbssional organizalion, business league.

charnber of conrmerce. lobor organization, agricu!lural or lloiticllhu'al
organization, civic league or an organization operated erclusivel:r for

the promotion o f social welfare;

It is exempl from ircom€ tax in itsjurisdiction ot rcsi.lence;

It has no sharehotders or members rvho have a piorrretary or benelicial
inlerest in its incorre or assels:

The applicable laws of thc \FFE's jurisdiction ol'rejidence or the

NFtE's tbmation docunrcnts dc not Permil any irlcome ol assels of
the NFFE to be dis.ributed 1o. or cpplieil for the trerrefit ol: a privcle

person or non-charitahle Entity other than !ursuant to lhc cordlrcl cf
ih. NFFE's oharitable ac:ivilies, or as paynrcnl of r.asonable

〕||
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compensation fur serJices rendered, or as paylnerrl representing the fair

market value of proPcny which lhe NFFE has Purchased:.,,./

v. l'he applicable la\vs oi the Nt-FE's jurisdiction of relidence or lhe

NFFE;s fonnation documirnls require thrl. upon the NFFE's

liquidation or dissolution, atl of ils assets be distributed to a

governmental eniily or other non-profit organization' or escheal lo the

lor.rn.ent of lhe NFFE's iirrisdiclion of residencc or any political

subdivision thereol

5. Prec\islinq Accolnl. A _Prce\isling Accotlnl lnelns c Finencirl

;6;;l ,-illuined b, a Reporling Ceorgian Financiat lnstitutron aj oi
Junc 30,2014.

Accolnl Balance Aqprcp:rlion and Currencv TrAnslnlion Rules'

l. Aegresation of IndivklurlilsggllE. Iror purposes ol detenrining

the aggregate balance or vilh,e of Firlancial Accountt hcld by in inditidual, B

Repoiring Ceorgian Financial tnslittrtion is r(ltrired to aSgregate all Finanoial

Accounti maintiined by the Reporting Ceorgian Financial lnslilution' or b) a

Related Entity, but only to rhe exren! that the Reponing Ceorgian linancial

l[stitution's c;mputerized syslems link the Financial Accounts by refercnce lo

a data clement such as client numb. or taxpayer identitlcatisn numhcr' and

oilo\! acc,)unt batances or vstues lo be aggregated. Each holdcr ul r joilrtir

held l:inancial Account shali be a(rtbuled lhc antire balancc or riritre u['lhe

jointly hcld Financial Account lbr purposes of upplyirrg the aJgregation

requirenrents described in this pdragrilph l.

? Aoercpalion irf Enlitv Accorllrts. [_cr Furp(ses ul' dsterrninins lhe

"onr.naEliicnce 
ct valuc. ol Finailcial Account: helc by an Enti:) lr

tiiioriing Georgiar Financial lnstittrlion is required to lakr inlo account Jll

FinarciaiAcoorints ttrnt are mai'rtain.d by lhe Reporliig Oeorgian I-inancinl

l:rstitulion, or by a Related Entity, bL( only lo the extent thal the lieporting

Ceoryian Finaniial lnstitulion's computerized systems link the Financial

Accounts by reference lo a dala element such as client nttnrbet'o: tar:payer

identificatio; numbc( and alJirw accoun! balances or values lo be aggrclrated'

For pt‖ poscs oF dcterlllining thc ag31eSatc いalancc or valtle of Financial

Accounts hcld by a pcrson to de【 crmineヽVhethCr a Financial ACCOt ntis n Hish

nccolln!3

4. Currencv Trnnslxtion Rrle. For purPoses ofdetcrmining the bi'inrrce

o, ,uluJiiE*iu-i A".o,rnt. dcnominirted in a clrrrency othei lha[ lhe I i s

doliar a Reporting Ocorgian Financial Institution must convert lhe l'l'S dollar

lhreshold a tounts desriribcd in Ihis Annex I into such clrrrcn') usrrg a

published spot mie delernline(l as of lhe last C,ty ol lhc 
'alerld:r 

)'car
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preccdi[g lhe year in which the i{eponing Ceorgian financial lnstitution is

detennining the balance or value.

D. Docunrcllnrv Evidcnce. For purposes of this Annex l, aoceplabie
documentary evidence includes any ofthe following:

L A cenificale of residence issued by an authorized gove.nment body
(for exanrple, a governmenl or agency thereof. or a nlunicipalily) of the

jurisdiction in which the Fayee claims to be a resident.

2. with rcspeci to an indiviJ al, any valid idenlitlcation issued by an

authorized government My (for example, a Eovernment or agency thereol or
a municipality). that includes the ioJividual's name and is lypically used for

identitication purposes.

3. with rcspect to an Entil), any official documentation issued by nn

authorized governmenl body (for exanlple, a govem;nen! or ilgency thereof' or

a m!nicipality) that in.ludes lhe name of the Eotity and either lhe address of
its principal oflce in the jurisdiction (or U.S. Territory) in which il clairns lo

tr€ a resident or the jurisdiction (or U.S. Terrilory) in rhich the Entity v/as

incorporaled or organized.

4. With resp€ct lo a Finlncial ,\ccount maintaineC in a jurisdiction wi:h

anti-money laundering rules lhal have been aPproved by the IRS in conneclion

with a QI agreement (as described ir relevanl U.S. Treasury R3gulalions). !ny
of lhe doculnents, olher than a FoIm 'r\!8 or W-9. rel-erenced in the

jurisdiction's attachment to the Ql agreemen! for identifyirg indivirjuals or

En!iries.

5. Any financial stater,lent, lhird-party credit report, bnrlkruptc) tilin8. or

U.S. Securities and Exchange Commission repon.

E. Alternative ProcedIres for Fin:lncial Acco[nts tleld bt llr(l!vidu-:ll
Beneficiniics of a Cash Value Insurancc Cootrq.!i!. A Reportint GeorSian

Fin:anciai t,irtitrtion may presumc thal an individual benefi.irLry (other lhan the

owner) ofa Cash Value lnsumnce Contract rcceiving e death benetll is not a Specified

U.S. Person and may treat such Financial Account as othsr thall a U S. Reporlable

Account Inless lhe Reporting Georgian l:inlncial lnslilution has aclLlal knowledga. or

reason to know. thal the beneficiary is a Specified U.S. Person. A Reporling

Ceorgian Financial lnslitution has rcason to know thlt a bclleflciary ol a Cash va'ue

lnsumlce Contract is a Specified U.S. Person if the informatio[ ,jollectcd 5y lhe

Reporring Ceorgian Financial lnstitution and associaled with the trercllciary coDtains

u.i. inaLia as described in subparagraph (B)(l) of section lt ofthis Anncx l. lIa
Reporling Ceorgian Financial lnstitution hls actQal knowledge, or re3son 10 knorv,

lhar the bencllciary is a Specified U.S. l'erson. rhe Reponing Ceorgian Finarrcial

lnstitution must follow the L'rocedures h 5uhparagraph B(3) of se.lion ll of ihis

Annex l.

F. Reliltnce on Third Pnrlies. ReBa!'dlcss of whelher a eleclion is rn3de urlJer

paragrag,h C ol section I of this Annex t, Ceorgia inay pcrmit Reporting Ceorllian
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Financial lnstitulions to rely orr due.liligence proccdures performed by third parties,
to lhe ext€nt provided in relevant U.S. Trearury Regulations.

C. Alternntive Procedurcs for Nerv Accoonls Op€ncd Prior to Enrry Into Force of
this Asrecmenl.

l. Apnlicnbilitv. lfceorgia has provided a writtcn notic. to the United States prior
lo entry into force ofthis Agreement th.i, as ofJuly l, 2014, Ceorgia iacked lhe
legal arthority to rcquire Rcporting Ceorgian Financial lnstitutions either: (i) to
require Account Holders of }iew Individual Accounts to provide lhe self-
certificaticn specified in section lll of this Annex l, or (ii) to pilf[orm all rhe due

diligence procedures related ro Ncrv Entiry Accounts specified in section v oIthis
Annex l, then Reporting Ceorgian Financial Institutions may app,y the alternative
procedures described in subparagrrph C(2) of this section, as applicahle, to sLrch

New Accounts, in lieu ofthe procedu:es othenvise required undcr lhis Anflex L

The alternative procedures dexribed irr subpamgraph O(2) ofthis sijciion shall be

available only for those Ncw lndividual Accounts or New Eniity Accounls. as

applicable. opened prior lo the earli.r ol (i) the date Ceorgia has the abililv to

compel Reponing Georgian Financial lnstilulions to comply with the due

diligence procedures described in section lll or section V of this Annex l. as

applicable. which dale Georgia shall infomr lhe Uniied Statcs ofin writirg b] lh€

dlte ofentry inlo forc€ ofthis /rgreemenr. or (ii) dre dale ofentry irto lbrce cilhis
Agrecment. If the alternative procedlres for New Entity Accounts open€d on or

after July l, 2014. and before J.nuary l. 201 5, described ir para,lr6ph H of lhis
scction are applied with respect to all New Entily Acrornls or 3 clearly idenlitied
group ofsuch accounts, lhe alternative procedures described itt thi: Daraeraph C

rnay nol bc applied with respect to s$ch Ne\ Entity .Accounts. For 3ll other New

Accor,,rts. Rcpcrting Ceo.giin Finanrial Instilutionii inust apply !he drrc diiigence
proceduies described in seclion lll or seclion V ol- this Annex l. as applicable. to

deterNine illhe account is 0 U.S. ReDortable Account or an accouni h.ld by a

Nonpafl icipa(ing Financial lnstitution.

2. Allerllnlive Procedures.

a) Within one year aner the date of entry into l'crce of dtis Asrecr1lr'nl.

R.porting Ceorgian Fin.rcial :nstiiutions must: (i) wilh resfEct l! a Nelv

lnd iv idua I Account described in subparagraFh C( I) ofthii section, requesl

the self-certificalion specifieC ;n seotion lll of lhis Anne:i I and confirm
the reasonableness ofstrch s(lf-cenification aonsislenl !vith thq Frccedures
described in section ll: oflhis Annex l, a,rd (ii) wilh rcspect to a Ne\Y

Entity Account described in subp.ragraph C(i) oflhis sec(ion, perfl'mr tlro

due diligence procedures speciEed in saction v cfthis Annex I and realoesl

infor ation as necessary tc document the account, includirlq any sell'_

certification, required by sertion V oflhi5 Annex l.

b) Ceorgia must repon on any Nerv Account drat is idenliiieo ptrrsuanl N
subparagraph C(2Xa) ofthis sectiun as a U.S. RePortablc Account or rrs an

iccount held by a Nonparticipaling !inanciai lnstitrrlion. x! afplicablr, by

the Jate that is the later ol (i) September l0 nelit foll,xling the dale lh2t

the account is idenlified as a U.S. Reporlable Accounl or as 3n acccunl



held by a Nonpa(icipating Financial lnstiiution, as apFticable. or (ii) 90

days after the acco'Jnl is identifled as a U.S. R€po(able Accollnl or as.an

ac;olrnt held by a Nonparlicipaling Financial lnsli(ution, as ipplicable'

The infonnalion required to be repoded lvith respect lo such a New

Accounl is any inlbrmation thal would hav. been reponable under this

Agreernenl if the New Account had been identified as a U.S. RePorlable

Aicount or as an account hetd by a Nonpanicipating Financial lnslitulion.

as applicable, as ofthc date the account was opencd.

c) By the date lhat is one year afler the date of enry into force of lhis

Agreenrent, Reponing Ceorgian Financial lnslittltions must close any New

Aicount described in subparagraph C(l) ofthis section f.r lvhich it was

unable to coll€cl the Equired sell'cenifiaarion or othe, documentaiion

pursuant to lhe proccdures described in subparagraph C(2Xa) of llrh
iection. ln addition, by tlre date that is one year aflcr the date ofenlry into

force of lhis Agreenrent, Reporring Georgian Financial lnstitulions must:

(i) with respeci to sucli closed accounts that prior to suoh closure lvele

New lndividual Accounts (without regard to whether such accounls wcre

High Value Accounts), perform lhe due diligence procedures specified in

paiagraph D of section ll of lhis Annex l, or (ii) wilh respecl to such

clos;d accounts thal prior to such closure were New Entit) AccoLrnts'

perfonn the due diligence procedures specified in section lV ofthis Annex

l.

d) Ceorgia must repor on any closed account that is iderrlified purstlairr lo

subparagmph G(2Xc) ofthis s€clion as a U.S. Reponab!e Account or as an

accountleid by u Nonparlicipating Financial lnstitution. as apPlicable by

the date that is the later of: (i) Septemlrer 30 nexl folloNiog the date that

the account is identified as a U.S. Repoflable Accounl or as an accoilnl

held by a Nonparticipating Financial lnstittrtion, as flpplicable' or (ii) 90

days after the account is identified at a Ll.S. Reportable Account or as.an

aciount held by a Nonparliciputing Financirl lnilitulion as ipplicable'

Thc information required to be reponed for sucn a closed sccourlt ls a'r]

informalion that would havc been repcrtable under thi! Agreen€n! il lle
account had been id€ntified as a tl.S R€portable Account or as an account

held by a Nonpanicipating Financia! lnstitution, as applicoble, as of the

date lhe account rvas opened.

H. Altcrn:rlilc Proccd rcs for N€rv Enlilv Atcounls Onelrcrl orl or 8[lcr Jlrh:.1'

201{- ind bcfore Jtnunrv l. 2015. Fo' New Entit}_ Accounls cpen(o on oI a(cr

Jrly t' ,ol'1' *td b"f"t" l"*ar-a l, 2015. cilher with respecl :o all r'lerv Enti:y

Accounts or, separalely, lt'ilh rcsPecl lo any clearly identitl(d group of s[cli

accounls, Ceorgia may permit Reporting Caorgisn Finlncial lrislkutions to treat

such accounls as Preeliisting Entity Accounts and apply the duc diligence

procedures relaled to Preexisting Enlity Accounts sPecified i[ section lv ol'lhis

innex I in lieu of the due dilrgence procedurcs specified ir stclion v cl lhis

AnncN l. tn lhis case. lhe due,litigence proccdurcs o[seclio[ iV oilhis Ann l

must be applied wilhcut rcgard lo lhe acaounl bllxnce or \,alue lhre{fold spec'lreo

in paragraph A o[section lv ofthis Annex I.
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