AGREEMENT

between Georgia and the European Union

on the participation of Georgia in the Creative Europe Programme (2021 to 2027)

The Government of Georgia (hereinafter referred to as *Georgia’®), on behalf of Georgia,
on the ene part,
and

the European Commission (hereinafter referred 1o as ‘the Commission’), on behalf of the
European Union (hereinafter referred to as *the Union”),

on the other part,
hereinafier referred to as “the Parties’

WHEREAS Protocol I on a framework Agreement between Georgia and the European Union
on the general principles for the participation of Georgia in Union programmes is part of the
Association Agreement between Georgia, of the one part, and the Furopean Union and the
European Atomic Energy Community and their Member States, of the other part’ signed on 27
June 2014 and it establishes the general principles for the participation of Georgia in Union
programmes. The present International Agreement constitutes and has the same legal effects as
an Agreement stated under Article S of the above-mentioned Protocol IIT on a framework
Agreement between Georgia and the European Union on the general principles for the
participation of Georgia in Union programmes;

WHEREAS Creative Europe, the Union programme to support cultural diversity and to foster
the competitiveness of the cultural and creative sectors was established by Regulation (EU)

2021/818 of the European Parliament and of the Council® (hereinafter called “the Creative
Europe Regulation™):

WHEREAS pursuant to Article 9 (2) of the Creative Europe Regulation, which concerns the
association of third countries, the specific terms and conditions of the association should be
determined by an international agreement between the Union and the Associated Country;
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I.. Georgia shall participate as_an; asso
program efggth.;; tltural, an
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2. Georgia shall participate ag an associatcd‘ country in the: following, actions: of the
Programme:-

‘(a) All detions i the Cultare Strind;

-(b) Allactions § inthe Lmss-seclomizi%andmtxl the 31 December.2023;. and:,

(¢} The: followxng actions in-the. MBD Strand until the-31% Dwember 2022. and
beyond in the’ absence ot‘ notification: m the Ccmmwsx to:

- Busingss cxusiéﬁ Fostering media tilents anid skills.
‘Continued; parucipaiidn of Georgin in the Cross:seotoial uad MEDIA. Stinnds after tha3[*
.,,eeembe: 2022is,in principle.--contingent: ‘upon-evidence: submmbd by: Gecrgmfto

Jnion by 30. Septemberzozz that Georgia'meets the necessary. it
R on, I tho o6 0y

participationin the MEDIA and Cross §

> S ol 34 of s Cestive Europe Regultin,




‘extended. In thatcase, the: provisions. of Adticle 6 paragraphs 6.and 7 are:applicable;
-mutatis mutandis: ‘ o o

Article2:
Terms and conditions of participation in' thie Creative Europe Programpié
‘L 'Georgia shall pamczpatc in the Programme a5 an ‘associated. counuy in accordance with

thc oondmons laid ‘down ‘in the: Protogo)” 1T ufthc Assocxauon Agmement‘ emen
Gcorgxa. ‘of the ‘one pant, :and the *Ei

‘Community’ and-their-Memiber States; of the other pan'mvenngxthef pnrtwi tio of
{Georgia. to: any: Union: Progrumms;- -and: der theterms and conditions:set: forth this
‘Agreement, in the legal act referred to'in i
-other rules pertaining to the unp!ementanon ot' the ngmnune and: actumy ot
up lo.datc versions. -

,Regulatlon Inp -undertakes. to

Bumpe Desk,m acéordance with, aniele 7(!)(6) af thé'Creative Eumpe? ,guladnn and'the
gmdam:e provnded.by fhe Commission: -

right 1o participate as obs t ope |
- monitoring the implementation of the. ngramme thhout voting: rights;
-contributes ﬁnnncially and for the: points:which concern: Georgﬁ.

5. ‘Travel-costs and subsistence: axpensw incurred by representati
for ¢ the purposes of taking 1

implementation: -of the Programms;. shaiF be 1y the Commission-on the:same.

‘busis'as and in accordance with the procedures: mforec"for “representatives of. Member:
'States’ ofthe Turopean Union,

all-minke every effort, within.the: framéwork of tie. mstmg !egaﬂy_ rding.
f‘provisions,ﬁo facilitate: the free- movement : -and: wsxdcnce of - artists,: journslists; and:
Jprofessnonals participating 'in- the-activities covered by this-Agreement snd. ﬁcﬂmm.
“gross-border:movement ofigoods and. semces‘imended for-use in'such nctivities,

i #ido 101 40 /A n{_o;?s of the Treaty on the Birapésn:Unionor AIEE 2§ .
oﬁke,’matyoﬁ lhc Funcuunjng of \hrfEnropm ‘Unica.
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7. The partxctpatxon fec shall be 4% (pf theannug

ted ﬁ'omzcustoms,
dities and other fiscal chargm, mcludmg the VAT, that are: applmbte in: Gemgm

+English shall. be vsed by Geargia’ for: its ‘contacts wilh the Commxksion conceming the
procedures relaled 10 requests, contracts and reports; as well 4s for other: admhmtmuve;
-aspects of the Programme:

Article3
Financlal contribution

o8 estabhshed in: ace

., Participation .of Georgia or ‘Georgia’s legal. enti
‘G ,!egxslatfcmm the Prc gmmm
*fo'the: Programinie und ihe-relatad mana genient, execution und gperation ‘costs nder the
general budget of the Union (hereinafter referred to as the ‘Union budget").

. The financial contribution shall take the Sorm oft

a)  an operational contribution; aid
'b)  aparticipation fee.

i T ththecallrodhhds e
theﬂate of the call.

. The opcranonal contributxon shall be: based ona conmbunon kcy dcfmed as thc raixoof!he
Gross:Domestic: Product | (GDP).of Georgia: at market pnces to the: GDP ot‘ the:
market prices. The GDPs ar market.prices 1o be applied shall be:d
n the most recent statjstical daf

B the annuaf payment
comn bution shall be based on the GDP-of year 2{
conm'buuon key are'laid down in Anncx l

in gecordance with paragraphs.(4).and (5):

» The Union shall provids Gcorgia with' info; , tio to
asu;cluded in'the:budgetiiry, aocounung.ﬂ_ tformance and:éval )
medcdto the Union budgetary and dmchargaauthonﬁes ooncemmg
information shall be provided: havmg die
wnﬁdennalttyand data’ protectio; id;
wihtich Georina is éntitled to: receive under An

. All contributions.of Geor'gm.or:pqymenls,ﬁom ﬂio:ﬁnibu,;&ﬂd the caleulation ofamannts
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‘@iixc‘orutohg;qceivcd‘.shall be made in‘curo.

Articied
Monltoring, evaluation and reporﬁng

. ‘Without prc;udxcc 1) thcmspons'bilmes of the Commission, -Buropean’ Anm-l?mud’Oﬂics
‘(OLAF) #nd the Court of Auditors.of: eBump&m Union in relation to: monitoring d
'é 1uat; of: gramme, the: participatio: Goorgia In-the Pro .
sly mionitored on a partiérship bas:s:mvolvmg Gaorg:a and the

2, The'rules: ooncemmg sound ﬁnancmi managcrncnt,
recovery and other antifiaud measures'in relation to Uni
are faid down in‘Annex 1.

fundmg under thisAgrcement

Article 5¢
Relation:ta other m(emational agreements

This-agreemant shall-be: implemented in>ag
UNE. 9;‘Couvemmn on the Protection::
Expressians of 2005.

Pwmouﬁd of the Dwexﬁuy z C‘gdmralg

Article 6,
‘Tingl grovisions,

2. This Amemcnt shnll apply as rmm bt Ianuary2021 It shall remain in fome for.o5 6008
‘is’necessary for all the projects and activities financed from thcfmgram;ne.all the actions,

mecessary 0 protect the financial fnterests: of-the“Buropam ‘Unioty.and all th cial
.obl ns'stomming from xhc -implementatioin.of this Agreei ctiveen. HHES 10
be completed.

3 Georgia and the Uulon may: apply tbstgregmem yrovnsmnally, with the cxcepdcuof the;
thh'thenr respect:ve :memal provedures:: xmd

Paragtaph 7.of Artxc!e 2,in awordance .

4.. Should Georgia notify the, Commission- acting on:behalf of the' Umon that it. will:xmt
complete ity mtenul procedures ecessar, it his
. i ply

5. 'Tbc applicat:on of thns Agreement may. besuspended atthe § uunatma of theUnion'i ‘incase
-of ‘non-payment of the financial or' operationg! contribution dnc by Georgia as describcdin
Point 11, Paragraph (3) ofAnne:cl.

Suspension of the:application. -OF this: Agreement Shall be: notified by the. Commission'to
Geatgla by:a-formal letter o nofification which shall take ¢ffect 30. days followmg’lhe

'S




receipt of this notifioution by Georgia.

Iuicaso (e applidation Oftis Agreement s sisfended, Iégal entites established

in accordance with its legislation sbail not, e eligible to-participate in a x

‘nol ~yet -compléted ‘when the ‘suspensiontakes effect.. An award. procedce- shall be:

cansidered completed when' legal: commitments have been entered inlo as A resultsof.that:

The suspension does not afféctthe legal comiieats’a

established in Georgia before the suspension took effeel;

Apply to'such legnl commitments:

The Gommission shall ‘iﬂlﬁédialﬂxnﬁﬁfyggﬁwié?ﬁgéﬁt'eﬁti@?m?@!“f?. th

-or operational contribution dug has been received by the Commission. The sis
be lifted witl an immediate effect upon this notification.
~As ufthe date whien the suspéasion is lified, leg i
in award procediires launched sfter, this d it award procédares Jau
‘date; for which the.deadlines for submission of applications:have not ¢:

6. Bither Paity miay terminate this Agreement gt any timeby a written notification {iforming:
of the'intent to terminate it
The lermination shall take efféct three calendar months aftes the date on which the writes
natification reaches. its-addressee. The: date. on: whicli: the-termination-takes, efféct shil}

constititte the: terminntion date-for the pusposes of this Agrecment;

This Agresment shall continug:to;

the year N Wuring which this Agreement

financial contribution luring which this'Agreemen
ply provision ted shail be paid entiely in

eases (0 apply - provisional
‘accordance with-Article 3:of this Agreement,
Tho Parties shali settle by:common, sonsent.any other conscquences. of. termination-of.

cessation of provisional applicaiion of thisAgreement..
8., This Agrecient may only be amendéd i ting'by-omnion Sonsent of the Parties: The

entry inta force of thy amendriéni shall Tollow the same:proce ure:a8 that, applicable for
the:entry;into-force of the Agreenient..

9.. The Anniekes 10:this Agreement shall form g intogral part of this Agreement;

tered into with the Jsgal BaGES:

h paragraph (4) oris




T’"s‘58"""'“(3:11aihallbcdmwIl up induplicate’n

Signed in four originals in Geo rgian and Eaglish,
AtToilision 0&; 4221 g :@ﬁm&}oﬂ 66.42.84

Fr G For the¢ Buropean Union,

Ministec of Culture,
Sportand Youth-

ANNEXL:  Rules governing;the findiciil contribuiion. of: Gésrgia 10 the Greativa. Europe:

Programme (2021-2027)
ANNEXL: . Sounid Pinincial Maragenieit




Annex |

Rules.governing the financial.contribution.of Georgia to thie:
Créative Europe’Programme (2021-2027)

L. 'mél_ginmiél,qdn@‘ribittign,ofciepqgiafzg?thé;mmm‘cfsti'au;{s_;e'escgbushe;didp,-z'igeé;l}ﬁ "
basis in. pioportion, to,.and. in addition 10,the amount available. each ‘year-in: the.Union,
budget for: commitment ‘appropriations-nesded for- the management,; execution and:
‘operation of the Programme. .~ ' ) o :

3?»7'm?&!ﬁdﬁnﬁmﬁéﬁfe&cﬁm‘ixiA‘:ﬁdié:»3‘(7)":61'{&15&95&6&&&&:5&1&“ii&&?ﬁé&é‘d‘.iﬁ%éi ;

“follows:
2021: 0.5%;
2022; 1.0%;

2027: 4.0%,

%;

3.. Jnaccordance with Article 3(3) of this Agreément; the;
paid bﬁch;g‘i@’.fdri&s‘b?ﬂiﬁﬁpﬂﬁf@n,iﬁlthel’i? amne will:k
financial years byquigipgaﬁf»ngg:psunent;to.ﬂ:emnu’ib ion

The adjustment to the contribation key shall be:
Contribution Key:Adjusted=Contributioni Rey. xGoefFicient
The coefficient used for the above caloulation to-adjst the contributien key shall be.0:55;

1. The Comemission shall communicte to Greorgi, a5 8601 as.posiible iid at the Iitest when
“issping the first call for furids of the fisancial year, thé following informition:

nion budget defiritively adg ted
g partioipatioi of Gergia, in’

@) theamounts in commitment appropriations in the U

Tor:the:year In question for-the buiget lines cov :
e pasticipation fo¢ réferred to,in Articld 3(7) of this Agreemeat;

,,,,,

‘On thé basis of its Draft Budget; the Commission shall provide an estifnate of information-for:

the following year under points (a) endi(6) as soan as possible; and, at he atest, by 1 September:
of the financial year. ' -

b) the amount of




2.. The Commission shall issuc, at the Intest in-April of euch finkneial year, 4 call for fasids to:
 Georgia corresponding 0 its contribution'under this Agreement.

Each oallfor finds shall provide for the payment of Goorgia’s contsibution o later thian
+45 days.afier the call for funds is issued, . A e
- Forthe fisst year of implemientution of this Agreefiient, the Coffimission shall issue i call.
“for funds; withiin 60 days of the signafure of this Agrecment.
3. ‘Georgia.shall pay.its financial contribution under this A

paragiaph (3)-of Article 3 of this: Agreément, Tn fhe 4
Quedate, the: Commission'sha

n

c.

payment by Georgm
or,

A ﬁymc:ll;";lay.in the paymenit of the:financial contribution shall: give rise to.the paymentiof
d SRR '

tinterest by Georgia on the outstanding amonnt from the due date,

The inferest rité for amaunts receivable not paid 'on the.due dite shiall b the fate' spplisd
By the Biiropéan Centra] Bank to 'its principal réfinancing operations, as publishédin the C,
~series of the Official Journal. of the:Evropean Union, in force.on. the first m‘lendar-dgx-oﬁ ‘

‘the month in which the due date fnlls,incrcasedby onc.and half percentage; pomfsr

In_case thé délay in the payment'of the contribution is such that it may s intly

jeopardise: the implémentation ‘and management .of ihe Brograriimie, participation of
‘Georgia in the Programme may be suspended by:the Commission following the absence of!
payment 20 working days after.a formal letter,of reminder; withoyt prejudice.to the:Upion's:
obligations according to grant agreements ant/or.contracts dlready concluded pertalning to
the impleimentation of th indirect actions for which Georgia was selccted.
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-dvcordance withits legislation; and receiving Burop Uriign:funding, 4

. parly involved in the’ unplementauon of Union. funds residing or established :
_Such review and audits’ may:bé tarricd ouit by-the: -agents of the fistitutions: gni ies of:
“the Eumpean Union, in- particnlar of the' European Comumission and the: Eumpcm(}om of

Eumpean Union budgu entered into by the European Union before daw of
this Agreemient of the date omwhichithe: Télevant cessdtion o términation of
‘takes.effect..

AnnexTr

‘Sound Financial Management
Protection of financial interests and recovery

Afticlel
Reviews-and audits ‘
. The Eurgpean Union shall Jbave theright to'conducl, in. agcgrdance with the: applxcqble;actsg
.of one or more Union- institistions. or bodies-and s provxded in relevant agmemenfs andlo::‘

‘contracts, technical, ;scientific, fisancial, or otfier types Of reviews ‘and Gidiis’on'the’

.premises of ‘any-natural person rcmdmg in or:ap; 'legnl emity esmbhshed in’ Geo g

Auditors; or'by othiér persons maridated by the ‘Eurppéan Commission.

. The: agents of the institutions: and: bodies of ‘the Eumpean Umon. in pamcu!ar of the
‘Eyropean Commiission aiid the Burgpean;-Cowt, ‘of - éuduom, ‘and. the” Other persotis:

mandited’ by the: l:umpean Comm:sswa,shall bavc,appropmtc access 10.sites, works and'
documents (1 ‘_ ersions) and. to. all. the’ information teguiired. in’
otk 1ain ng..a ph sxcallelc%uoni&c py:

naftiral oF -legai 4person, ar, by the audited i
Gcorg' hall nol prevent crr;x : : any,

é.~Agreem¢nt mj tcrmmauon Of participat

b3S

.
m the Progmmme the revmws and audsts ‘may be- oarned out; also )

-relcvant. agmcmems and/ors conn-acts i relatxon toany’ legal comm:lm nmpl' et

10,




- - On-the-spot checkd and: mspﬁcnons mav:he. camed out-on the pi

Jnspectlons. so that it: can prov;d assxslance o‘that,end. lhc
| Georgian amhormes may: ‘participute’in (he o

. ‘Upon request by Georgmn authorities, the on—!ha—spo( checks and § mspeanons may. be

- Commission agents and . OLAF stalf’ shall have AcCess
gdocumcntatxon, ‘néhuding - computer data, (o | the:.operati :
-.rcquwed for the proper.canduct of the- nn-lhe-spot ‘thecks an mspecums Thcymgy,
-in putticular, copy relavant dociiments,

- Where the: pcrson, éntity or another. thitd: | party fesists afi on-thespot: ‘~chenk or
inspeetion, Gcorgaaa authontzes, i i ’

“ingiderto safeguardewdence a
- The Buropean Commission of OLAF shall inform Georglanauthomm ofthf"" esplt of

,relatmg, ¢ an xrrcgulamy wluch has-‘comc .
‘Spot; checkior i inspection,

Article2
Flght against h'regularfﬂes, fraud and other criminal offences
affectlng the: ﬂnanﬁallnterests of the Union:

‘Antx-Fraud Ofﬁce},(OLAE) shnll be

picion whith has come to their nol

toan ifrggularity, fraud oF olher :Ileggl activity: aﬁ&mng dxe ﬁnancxal | interests ¢ lhef
.Union, :

person: resxdmg I gaLcnu . nioh f dé,as
“well:as-of any third. party: mvol%d in ﬁm xmplemenlauon oﬁUmon fands ,.xes .,:ng or -
wtabhshedm Georgna

c-$pot checks and inspectivis’

carried qut jointly with'the Eurbpeai Commissio or OLAF:;
all the: information -and
ncomed, “‘which: ‘arg

cting 'in. actordance with
rcgulatxons, sball assist the Buropean: Commls;mn oF 'OLAF

such hecks -and. inspect:gns‘

poten




9. Without prejudice to application of Georgnan criminal liw, the European. Comniission
may xmposc admmxslmnve megsures and _penalties on. legal or, na( ral | persons- o
: Georgla parhclpaung in‘the unp1ementanou ofa pmgmmmo or aclmty in. accordance
wilh European. Umon legislation:

10.-For the purposes of j propcr xmplemenmuon of uns Amcle, the. Eumpean Commssssen =
G L

Georgla shall dcsngnate a contact pom!

12, lnformauun ¢xchanged bsnveen the I'.umpean Commuss:on ot.OLAF and the Georgina

reqmromcms ‘Personal data inclisded in theexchange
“in:accordance with apphcab!e rules;

of the European Union in accordance with the applleab!e !egts]aﬁon

Recovery upd enforcement

1. ' Décisions adopted by the: Euiropean Commission’ imposinga‘ pewmarrobﬁgatxon ot .
legai or natural persons other than' Stats-in relation to any claims stemming from the
Programme;‘shill be enforceable. i Georgua. The; ord&r:’l‘oruen”fqmgngmi:jshau te' .
fappendcd 10 he’ dcusmn. - d

‘authenticity 9?“?9-, detisi

‘ln acco:dnnce w:th Amcle 4‘of (hxiﬁmnex. the: Eurqpean Commissron shall Iwerlht!eds
o nonfy such cnfomcablé dccmons duecﬂy to persons resnding and I¢gal "égl}\ue&

enfordement. Bowever. the Coutts of .Georg;a sha!unave jﬁnsdncnoh over eomp!mu(s"
‘that enforcement is being carried outn an‘irrégularmanier..

1?»_‘

“perpetrators of;, and. sccompliccs 10,. crimmal affenca aﬁ'ectmg the ﬁnaudn, diterests.




Article 4.
-‘Communication und: ‘excliange.of information

The European Union institutions anid bodies involved in the. unplemematxon of Progrmnme.or
in wmvrols‘over that _programme, shall be: entxﬁed to commiinicate  directly, includi :
elhct'onw mhange systems,, with. any natiral ] person: resu:lmgm or legal enhmest&ﬁl

Ge; 'd_vneccmng Union funts, aswel!,gs ény:hnrclpartymvnlyed 3 nplente od‘- L
of Union funds resxdmg or established ‘in. Georgua Such persons;. eniifies and partws may »
submit directly to the European !_Jni.dn‘in‘sﬁllizp oRs;and. deles all: relevant;mfomlan

_ ‘ European’ 'n;on 1égixl_a‘t_iv : 2
applicabletothe: Union pmg,ramme and of the Contracis ‘oragreements con Taded to'i iplemint.
that programme.

e




